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Golden Anniversary 


On December |, 1890 
H. H. Cleaveland entered ica's 


ration, he is one of Amer- 
outstanding 


We know Mr. Cleaveland 


insur- well, we wish him well and 


the insurance business as a 
local agent in his home 
town of Rock Island, Illi- 
nois. 

Today he still is a local 
agent and as_ president 
and manager of the Bi- 
tuminous Casualty Corpo- 


ance men. 

We, who work with him 
are proud that we may, in 
this tribute, express our 
appreciation for his lead- 
ership, his friendship and 
his sound insurance coun 


sel 


congratulate him on com 
pletion of a 50-year record 
of devoted service to his 
home town, his state and 
the stock casualty  insur- 
ance industry. 

—Officers, Directors and 
Employees 


We're thankful in the old fashioned Amer- 
ican way for the privilege of living, the plea- 
sure of serving and working with our fellow 
men in a free country. 


Bituminous Casualty has never been “just 
another insurance company." It was founded 
in 1917, dedicated to a purpose—specializa- 
tion in Workmen's Compensation coverages. 
Other coverages written include public liabil- 
ity, property damage, O. L. & T., elevator. 


* 


Assets exceed $7,000,000.00, surplus to 
policyholders is $1,500,000.00 and reserves 


are adequate. 


Executives who aided in founding the com- 
pany are at the helm today. Each prizes the 
personal element in business—recognizes the 
value of new ideas and methods—applies 
thém with a fitting amount of theory and 
a maximum of common sense. 


It pays to know the Bituminous! 


BITUMINOUS CASUALTY CORPORATION 
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Tell 


Your 


Clients 


PN oXolth aa = Rol f-We Oh VaT-Ta- 
Liability — 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FiRST AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 


CHICAGO 





Ma) New York,NY. 


SAN FRANCISCO AT 


and Indemnity ‘Group 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President, 


A A 
LAIN a \ — 











2 FieNATIONAL UNDERWRITER 





November 28, 1940 














on aan 

’  ywSURANCE— 

\ EXCHANGE 
BUILDING © 


. 
W. JACKSON BLyp 


” af 















The address "175 West Jackson Boulevard" is the 
center of all that is going on in the Chicago and 
middle west insurance world. Here are housed the 
offices that write 90 percent of the fire and casualty 
premiums produced in Chicago. It is the recog- 
nized headquarters for agents, brokers and com- 
pany officials. This set-up is unmatched in any 
other city in the country, which makes it only natural 
for company officials, branch office managers and 
leading agencies to feel that it is only logical and 
natural for them to be located in the Insurance 


Exchange Building. 


Taw Insurance Address 
In the World... 


Insurance Dollars are attracted to the address "175 
West Jackson Blvd., Chicago," because of its con- 
venient location. Insurance agents and brokers 
expect your office to be located in the Insurance 
Exchange Building. It means many additional dol- 
lars in premiums to your office to be located here 
in the center of the insurance business in the coun- 


try's second largest city. 


Let us discuss your Chicago office rental problem 
with you! Our long experience in handling space 
for insurance offices makes us well qualified to 


analyze your own particular situation. Simply write 


R. C. SWANSON, Manager 


INSURANCE EXCHANGE BUILDING 


175 WEST JACKSON BOULEVARD 
CHICAGO 
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Corn Loan and 
Insurance Setup 


for 1940 Completed 


Low Insurance Rate of 40c 
Is Retained—Lending 
Terms Changed 


Instructions governing loans on 1940 
corn together with the insurance re- 
quirements have now been issued by the 
Commodity Credit Corporation. The 
CCC will make loans on 1940 corn to 
farmers in the commercial corn area at 
61 cents per bushel as compared with 
57 cents in 1939. Producers are required 
to provide insurance on the corn for 
not less than the amount of the loan 
with accrued interest to Nov. 1, 1942. 
The insurance must be on the approved 
form of certificate issued by a company 
licensed in the state in which the corn 
is stored. 

Borrowers who do not elect to repay 
their loans prior to Nov. 1, 1942, must 
provide insurance for the period ending 
Nov. 1, 1943. Changes in the 1940 loan 
program that are designed to encourage 
longer term storage are that the period 
during which loans are available has been 
extended from four months to 10 
months and the term of the loan has 
been extended from one year to three 
years. Loans will be available from 
Dec. 1, 1940 to Sept. 30, 1941 and all 
chattel mortgages must be filed for rec- 
ord within that period. Loans mature 
Aug. 1, 1943, unless they are called at an 
earlier date by the CCC and will bear 
interest at the rate of 3 percent per 
annum. Borrowers must agree to store 
the pledged corn until Oct. 15, 1943. 

The present insurance rate remains at 
40 cents for one year for each $100 of 
insurance, covering fire, lightning, in- 
herent explosion, windstorm and _ hail. 
Certificates issued for a period of less 
than one year must be written at the 
short rate of the annual rate. Certifi- 
cates issued for longer than one year 
may be written at the annual rate for 
12 months plus pro rata of the annual 
rate for periods in excess of 12 months. 
The certificate of insurance “grain in 
farm storage” now being used will be 
continued without change. 

Until 1939 the rate for the insurance 
was 75 cents. After prolonged confer- 
ences, the insurance companies agreed 
to the drastic reduction to 40 cents and 
that low rate is continued this year. 

There are no new regulations of any 
kind at this time pertaining to resealed 
corn. 

Each insurance agent desiring to sell 
Primary insurance must furnish the 
county committee with his name and 
address, the name of the company he 
represents, the premium rate and pol- 
icy fee, if any. This information shall 
be listed by the committee and be made 
available to each borrower. At the time 
the producer makes application for a 


Hail Premiums for 
Last Year Shown 


Total on Growing Crops 


Ran Over $6,000,000 in 
United States 


The total premiums coming from hail 
insurance on growing crops in the coun- 
try last year ran over $6,000,000. This 
does not include the Canadian hail 
premiums. The central west and the 
northwest constitute the great hail pro- 
ducing states, the premiums from the 
Western Hail Association territory be- 
ing about $3,100,000. The loss ratio in 
the western territory was 32.53 percent. 
The Pacific Coast Hail Conference pro- 
duced $673,000 in premiums, the bulk of 
which came from Montana, which had 
premiums of $490,000. Montana, how- 
ever, last year had a high loss ratio, its 
losses being $381,000. Outside of Mon- 
tana the total premiums in Pacific Coast 
states were $183,000. The second largest 
state in the Pacific Coast was Arizona 
with $38,500, then Washington with 
$32,500. Montana is a great wheat 
state. Arizona carries considerable in- 
surance on crops in the Salt river valley. 

The total premiums in the Southeast- 
ern Hail Conference were $1,816,000 
with a loss ratio of 24.02. Tobacco pro- 
duces the largest amount of hail premi- 
ums in the southeast. Texas, which is 
outside of the conferences, had premi- 
ums last year of $503,000, with a loss 
ratio of 40.9 percent. The representa- 
tives of hail writing companies in Texas 
will hold a conference in Dallas Dec. 
11-12. 

In the western provinces of Canada 
the total premiums were $861,000, Sas- 
katchewan producing $546,000 of this 
amount. That is the wheat area. The 
Pacific Coast just about broke even ow- 
ing to the high loss ratio in Montana. 
The Canadian premiums were down last 
year in comparison with 1939 due to the 
lack of market and the fact that there 
was no way to get the wheat out of 
elevators. 

The total hail premiums reported to 
the associations in the United States 
and Canada for 1939 were $9,122,701 
with a loss ratio of 45.4 percent. 


loan, he shall designate the insurance 
representative from whom he desires to 
purchase his certificate and such infor- 
mation shall be entered on a work sheet. 
The county committee will notify the 
agent that is selected to prepare the cer- 
tificate and that instrument must be at- 
tached to the copy of the chattel mort- 
gage which is on file in the county 
office. 

In addition to the primary insurance, 
CCC has again procured blanket or er- 
rors and omissions insurance, the cost 
of which is payable to the county com- 
mittee and will be included as a part of 
the service fee. This insurance covers 
all lending agencies and the equity of 
the producers for any loss from flood or 
theft. It protects the borrower, the lo- 
cal lending agency and the CCC against 
errors or omissions in the primary in- 
surance, such as failure of the primary 
insurance company to pay loss, or a loss 


Time Payment Plan 
Aided by Draft Act 


Trainees’ Moratorium 
Extends Period for Which 
Seller Insures Interest 


NEW YORK—Because of the mora- 
torium given service men in the soldiers 
and sailors civil relief act, inland ma- 
rine underwriters are expecting an in- 
creased premium volume on their cover- 
age of goods being sold on time 
payments but they are also wondering 
whether there may not be a somewhat 
higher loss ratio for the same reason. 

The moratorium is expected to pro- 
duce higher premium volume because 
sellers of merchandise will have an in- 
terest in the property for a year or more 
longer than originally contemplated. 
Furthermore the seller’s interest will 
continue constant rather than being 
amortized by the usual installment pay- 
ments. 


Overinsurance Held Likely 


One new development will be that in 
many cases the situation will result in 
the seller’s interest being in excess of 
the value of the merchandise, since the 
latter will depreciate even though no 
payments are being made on it. Ordi- 
narily the insurance company does not 
have to concern itself with this angle 
since the seller can be deepnded upon 
to see that the resale value of the mer- 
chandise is always in excess of the out- 
standing amount owed. Hence insurance 
policies covering this type of business 
are not based on the actual market value 
of the merchandise but upon the amount 
owed the seller, since it is presumed that 
this will always be well under the actual 
value. There is no provision in the 
policy for settling losses on the basis 
of market value if this should be less 
than the amount owed. 

Possibly some firms selling on the in- 
stallment plan will, in order to save in- 
surance premiums, write their outstand- 
ing merchandise down to a market value 
basis. However, even if they should not 
do so the insurance companies have no 
fear of any moral hazard as far as the 
sellers. are concerned, as they are all 
large and solvent firms. Furthermore, 
any attempt to make up for depreciated 
market value of merchandise through 
questionable losses would have to be on 
so large a scale in order to be profitable 
that it would be readily detected. 

The principal danger of increased loss 
ratio due to the moratorium would be 
that of theft or other occurrences caused 
by reason of the merchandise being in 
less responsible hands than the buyer's. 
Theft is covered on approximately half 
of installment sale insurance. The haz- 
ard of conversion is also increased where 
the property is in the hands of some one 
other than the buyer. However, only 
a small percentage of installment in- 
surance is covered for conversion, as 
most underwriters feel that covering the 
conversion hazard verges too closely on 
credit insurance. 


on account of theft, conversion and cer- 
tain other risks not covered by the pri- 
mary insurance. It is understood that 
Glens Falls and Queen have this cover. 


Fears of Federal 
Moves Are 
Discounted by Some 


See Possibility of Less Rad- 
ical Leadership in Wash- 
ington, TNEC Day Over 


WASHINGTON, D. C.—Experienced 
Washington believe that 
the insurance industry today is wan , 
alarmed over the extent of the admin 
istration’s plans for federal control. 

While they admit the impossibility 0: 
attempting to forecast President Roose- 
velt’s acts and acknowledge that their 
attitude is the result of the impressions 
they have gained in their contacts with 
high government officials, they feel that 
there is impending a gradual abandon- 
ment of the more radical ideas which 
have been pressed during the past eigh 
years and that there will soon be intro- 
duced into the administration leadership 
men of more moderate and conservative 
views. 

Further, they declare, and particularly 
while the present defense emergency 
continues, it will be increasingly diffi cul 
to get congressional approval for meas- 
ures adding to the restrictions on ind 
try, trade and business. 


Future of TNEC in Doubt 


The future of the Temporary Na- 
tional Economic Committee is in doubt, 
but there is some belief that it has about 
run its course and will not ask Congress 
for further funds for investigation. It 
will ey 4 make its report early n ext 
year, and there is no indication tha 
will recommend any legislation for con- 
trol of insurance in view of the fact that 
its investigations admittedly have shown 


observers in 








no industry-wide abuses which would 
call for a federal remedy. 
There is a belief current that the 


shortcomings which were developed by 
the TNEC are being dealt with by com- 
pany executives and state officials and 
that there is quietly going on a house- 
cleaning which will eliminate most if —o 
all of the deficiencies shown up by th 
committee. 

It is expected that the next four years 
of the Roosevelt administration will be 
one of building up, in contrast to the 
tearing down of the past eight years. A 
new relationship between government 
and business may be sought which will 
be one of mutual confidence, sadly lack- 
ing in the past. The need for such an 
attitude is based on the realization that 
the present war, whether or not the 
United States becomes involved, will be 
followed by a period of international 
hard times as the bankrupt belligerents 
accommodate themselves to a changed 
world. The United States will suffer 
less material, moral and spiritual damage 
than the European countries, but will 
feel the repercussions just as in 1929 it 
finally succumbed to the depression 

(CONTINUED ON PAGE 24) 
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Agents Reject 
New Auto Finance 
Plan of N.A.ULA. 


Much Ground Covered 
by N. A. I. A. Executive 
Committee Session in N. Y. 


NEW YORK—The National 


Insurance 


Asso- 
ciation of Agents’ executive 
committee voted disapproval of the Na- 
tional Automobile Underwriters Asso- 
ciation’s recently equity 
rating plan for financed auto 
The committee at the first meeting 
called by President P. H. Midyette since 
the Buffalo convention, took 
such licensing and 


promulgated 
business. 


also up 
questions as agency 
countersignature educational 
program, surety bonds on government 
contracts, graduation of commissions, 
and production branch offices. 

“We recognize the difficulties sur- 
rounding this problem,” the committee 
stated in referring to the auto issue, 
“and appreciate the tremendous work 
done by the N.A.U.A. in attempting to 
solve it; nevertheless the executive com- 
mittee believes the plan to be discrimi- 
natory and not in the interest of sound 
insurance practices. Relief rules of vari- 
ous kinds, brought into existence as com- 
petitive measures, seem not the right 
answer to meet the coercive power of 
credit lodged in a money-lending insti- 
tution. Insurance should not be written 
merely on a basis of expedience and 
without regard for sound principles.” 


laws, the 


Licensing and Countersignature 

Following a series of meetings be- 
tween a company committee and sub- 
committee of the executive committee on 
the subject of licensing statutes and 
countersignature regulations, the execu- 
tive cemmittee expressed itself as being 
satisfied with the progress that had been 
made and was confident that it would 
be able to report shortly a joint reconcili- 
ation of views on the subject and joint 
agreement in regard to several hitherto 
controversial elements. 

The committee continues to hold to 
the principle that company employes 
should retire from countersignature 
functions and an important phase of the 
committee’s effort was concerned with 
the establishment of that view. 

Recalling the recent history of efforts 
to obtain a model licensing law, the ex- 





ecutive committee states that the effort 
is one which “the fast-changing tempo 
of insurance legislation and legal opinion 
has made difficult omplete,’ and 
adds 

“The decisions of the [I hc Supreme 
Court, notably the Montana and Vir 
ginia decisions, have obviously influ- 
need thinking and also have brought 
about the discussion of question of 
whether some of the controversial ques- 
tions in the business could not better 
be resolved by agreement rather than 
by the precipitation of a contest before 
many legisl: atures in the country. With 
this | ‘thought in mind, negotiations and 
conferences have been held on several 


occasions, including the ones conducted 
by the executive committee with com- 
pany leaders last week.” 

Much discussion centered about pro- 
duction branch offices. The committee 
reaffirmed its opposition to such offices. 


The committee endorsed the action 
and position taken by the surety com- 
mittee in connection with the recent ne- 
gotiations had between that committee 
and the surety acquisition cost confer- 
ence involving the reduction of com- 
missions on surety bonds for aircraft, 


shipbuilding, advance payment and sup- 


FieNATIONAL 





November 28, 1940 








Will: Be Busy 








JOHN C. BLACKALL 


Insurance Commissioner John C. 
Blackall of Connecticut will be a busy 
man in New York ed next week, first 

presiding over the -year meeting of 
the National Association of Insurance 
Commissioners, of which he is presi- 
dent, and next delivering an address be- 
fore the Association of Life Insurance 
Presidents. 


The po- 
follows: 
with the 


and emergency contracts. 
sition may be summarized as 
“We are willing to discuss 
companies at any time the principle 
of joint contribution, whether emer- 
gency exists or not, where the compa- 
nies and ourselves contribute an equal 
percentage from their loadings for over- 
head and acquisition and which contri- 
butions are to be reflected in the rate.” 

Discussion was held between agency 
and company representatives on gradu- 
ation of expenses and commissions. The 
sub-committee of the executive com- 
mittee met for several hours with a 
committee of the Association of Cas- 
ualty & Surety Executives. In addition, 
the sub-committee of the association 
held three sessions of its own during 
the week, as well as discussing the mat- 
ter at some length with the full execu- 
tive committee. 

It was felt that definite progress re- 
sulted. The logical first step is clari- 
fication and definition and an outlining 
of the projected spheres of study. It 
was felt on both sides that a good pre- 
liminary groundwork had been laid. 

Plans call for preparation of a prelim- 
inary memorandum embodying some of 
the ideas of agents on the subject. It 
may serve as a tentative agenda for the 
next meeting between committees 


ply, 





Prorata Cancellation Allowed 
NEW YORK—In keeping with ac- 

tion previously taken by the National 

Bureau of Casualty & Surety Under- 


Glimpse of Insurance 
Conditions in War Time 


An insight into insurance conditions 
in England during wartime has now be- 
come available in this country in the 
form of a paper that was recently de- 
livered by J. Dyer Simpson, general 
manager of Royal-Liverpool, before the 
Insurance Institute of Liverpool. Mr. 
Simpson treated the relationship of the 
war to insurance in comprehensive fash- 
ion that should prove interesting to in- 
surance people on this side. 

He discussed the question of insur- 
ance of war risks and cited the sound- 
ness of the decision taken by insurers 
not to insure war risks on land. War 
risks include a possible catastrophe or 
conflagration hazard to be measured in 
millions of pounds. The aggregate war 
damage to property, “although regret- 
table is not yet by any means calami- 
tous.” 

Mr. Simpson said that 142 insurance 
companies, excluding mutuals, write, in 
all classes except life, premiums of about 
£140,000,000 per year. They have paid 
up capital of more than £42,500,000 
and additional underwriting reserves of 
more than £36,500,000. In addition 
there is a 40 percent premium reserve 
and uncalled capital of about £47,000,- 
000. Balances at credit of profit and 
loss accounts are more than £28,000,000, 
investment and general reserve funds 
exceed £76,000,000, part of which repre- 
sents life funds. 


Not for Private Insurers 


Mr. Simpson declared that it would 
have been disastrous for the smaller in- 
surers to underwrite war risks insurance 
on land and it is doubtful whether even 
the strongest companies would have 
found it satisfactory. 

The speaker observed that the gov- 
ernment scheme for insurance of com- 
modities against war risks in connection 
with which the insurers act as agents 
for the Board of Trade, started with a 
rate of 10 shillings percent per month. 
It was soon found that this could be 
reduced to 5 shillings percent. 

The government is now drafting a 
bill for war risk insurance of other prop- 
erty on land. It might be that a net 
rate of 2 shillings 6 pence percent per 
annum on the full value of all buildings 
and contents in Great Britain and North- 
ern Ireland would produce about £20,- 
000,000 per year. If the government 
desires the cooperation of insurers in 
connection with this projected scheme, 
he said the companies will again respond 
readily. 

So far as changes to which daily life 
has been subjected Mr. Simpson said 
that evacuation of chief offices from cen- 
tral London has been extensively car- 


writers, the National Automobile Under- 
writers Association sanctioned the pro- 
rata cancellation of policies on the part 
of assured called to military service, 
where the car is sold or laid up, and 
there is no further need for insurance. 


THIS WEEK IN INSURANCE 





Washington observer feels that insur- 
ance may be unduly alarmed as to the 
possibility of adverse federal legislation. 

Page 3 


Details of the eorn lending program 
and the insurance requirements are set 
forth. Page 3 


Time-payment insurance premium vol- 
ume should be increased by draft mora- 
torium. Page 3 

Premiums on 


hail insurance on grow- 


ing crops in the country last year re- 
viewed. Page 3 
W. Stanley Kite resigns as Hartford 


Accident manager in Philadelphia to be- 
come vice-president of Ohio Casualty in 
charge of new eastern department; V. K. 
Simpson named his successor in Phila- 
delphia by Hartford Accident. Page19 


National Automobile Underwriters As- 


soctation amends new standard policy. 
Page S 
New York insurance department pro- 


valuation of 
Page 12 


directions as to 
annual statement. 


mulgates 
bonds in 


New York attorney-general issues 
opinion that 25 percent payment by 
Stock Company Association to HOLC is 


Page 15 


Question of liability indemnity for cor- 


illegal. 


poration directors to be considered by 
insurance division of American Manage- 
ment Association. Page 17 


Advice on writing compensation insur- 
ance given by H. H. Cleaveland, veteran 
of 50 years in that feld. Page 17 


ried out and work in improvised prem 
ises is carried on effectively. During 
air raid alarms work continues in air 
raid shelters, but that is now less fre- 
quent since roof spotters have come 
into action. He mentioned using en- 
velopes over again and generally econo- 
mizing on stationery, readjusting office 
hours, doing without semi-essential de- 
tail in the form of reports and state- 
ments; having office windows smeared 
with rubber solutions, plastered with 
lace fabric or wired as a protection 
against breakage; having first aid and 
fire extinguisher appliances throughout 
the offices. 

In Liverpool, in London and in Glas- 
gow, the fire salvage corps have ren- 
dered valuable aid to the fire brigades 
and have justified the time and expense 
of the insurance companies in maintain- 
ing them in a high state of efficiency. 
The reconditioning yard in Liverpool is 
working to maximum capacity in sal- 
vaging valuable commodities. He sug- 
gested that the establishment of fire 
salvage associations should be consid- 
ered at centers such as Manchester, 
Birmingham and Leeds. 

Home fire losses have been heavier 
and rates for certain classes of industrial 
risks are proving inadequate, he said. 
He contended that the companies’ Brit- 
ish taxation and staff pensions should 

(CONTINUED ON PAGE 25) 








Bids Asked on Coverage 
for Australian Wool Line 


Bids for insurance on about 250,000,- 
000 pounds of British-owned Australian 
wool, to be moved to and stored in this 
country, are sought by the Defense Sup- 
plies Corporation, Lafayette building, 
Washington, D. Specifications call 
for full fire and marine coverage from 
Australia to ports and storage locations 
in the United States. The limit of = 
surance by any one vessel is set at $3,- 
500,000, and at any one place on shore 
at $7,000,000. 





Candidate for Grand 
Keeper of Blue Goose 








JULICUS V. BOWMAN 


Julius Bowman of Louisville, spe- 
cial ron for Fire Association, is a can- 
didate for grand keeper of the Blu: 
Goose at the 1941 convention. It will be 
the south’s turn to start a man up the 
ladder in the grand nest hierarchy. Mr. 
Bowman is one of the best known men 
in the Kentucky field. He is in demand 
as a public speaker. 
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Insured Turkeys 
Thanksgiving 
Feast for Foxes 


The insurance loss on turkeys that oc- 
curred in the recent middle western 
storm was the outstanding feature of 
that disturbance in many respects. It 
seems that several hundred thousand of 
turkeys that were insured perished. The 
heaviest concentration of loss was in 
Blue Earth county, Minn. 

The fact that the storm occurred just 
a few days before Thanksgiving was 
dramatic. A few days later the insur- 
ance liability would have been very 
greatly reduced, as the birds would have 
been marketed. Because the storm oc 
curred when it did, the turkeys were at 
their highest insured value. The policy 
that is written by the marine deparc- 
ment insures the actual cash value of 
each turkey, but not exceeding specified 
limits per turkey for each monthly 
period. The limit for the first month is 
50 cents, second month, 80 cents, third 
month, $1.10, fourth, $1.40, fifth, $1.70 
and sixth, $2. 

The policy insures against fire or lighc- 
ning, wind, or hail, “including smother- 
ing, drowning and/or freezing and as a 
direct consequence of such hazards,” and 
against “direct loss by collision or tip- 
over of conveyance while being trans- 
ported alive thereon to and from the lo- 
cation specified in the policy.” 


Wings Were Frozen 


Freezing in the ordinary course, with- 
out a windstorm, is not a peril insured 
against. However, there was no doubt 
that the freeze of the turkeys on Armis- 
tice Day was accompanied by windstorm. 
Most of the turkeys that perished seemed 
to have become soaked with rain and 
snow; their wings became frozen and 
they could not get back to their shelters. 

Apparently there was no salvage of 
the birds. The adjusters hurriedly tried 
to find some sort of a market, but were 
unsuccessful. Many of the birds were 
disposed of to fox farms. 

One of the companies pioneered the 
writing of turkey insurance and appar- 
ently wrote it quite freely. Some of the 
other companies received demands from 
their agents to provide the same facility 
and a number of companies became in- 
terested, most of them rather reluc- 
tantly. ! 

A number of contracts are in exist- 
ence, insuring certain interests, such as 
creameries, particularly in the northwest, 
that advanced money to turkey raisers 
for feed. This insurance covers the 
mortgagee, if by reason of the happen- 
ing of specified perils, the turkey raiser 
defaults on his note. Companies issu- 
ing these contracts have been informed 
that they will likely suffer very little, 
if any, loss, because most of the bor- 
rowers are collecting under primary in- 
surance. If the insurer of the mort- 
gagee is required to pay out anything, 
it can go against the turkey raiser. 





Fire Forum Nominations 

SAN FRANCISCO—Jack H. Helms, 
manager improved risk engineering de- 
partment Fireman’s Fund, was nom- 
inated for president of the Fire Under- 
writers Forum to succeed William M. 
Mutch, Travelers Fire, who completes 
two terms, for election at the annual 
meeting Dec. 10. Other nominations an- 
nounced at a luncheon meeting held 
this week are : W. T. Seawell, Jr., 
Interstate Underwriters Board, secre- 
tary; R. C. Ainslie, Great American and 
Phoenix, treasurer; Henry Sanguinetti, 
Travelers Fire, assistant secretary; W. 
L. Oxley, Springfield, member board 


directors. J. H. Rea, North America, 
is chairman of the nominating com- 
mittee. 


Harry L. Seeler, 57, vice-president of 
the Seeler Company agency of Atlantic 
City, died from a stroke. A_ brother, 

. E. Seeler, is a member of the agency. 

G. A. Mercer, 72, president of the Mer- 
cer Realty Co. and Mercer-Seiler Insur- 
ance Agency, Savannah, Ga., died there. 





Aerial View of National’s New Home 








Taken from over Asylum avenue southeast of the building, this photograph shows 
the front of the National Fire’s new home office building in Hartford. The east and 
west wings are 240 feet long while the employes’ wing which includes the auditorium, 
cafeteria, kitchen and club rooms, in the back of the building, is 220 feet from the 
front wall of the central unit, so that the overall length, south to north, is 260 feet while 
the width is 340 feet. The small building in front is the temporary construction office. 
The steelwork is entirely erected, the limestone exterior walls are completed to the top 
floors except for the north wing and the fifth floor which will be on the center section 
only. Most of the concrete flooring is already in. Sections of the concrete roof deck- 


ing are now being put on the west wing. 


Right of center can be seen the 155-foot 


crawler-crane rig used to place the steel smoke stack. The other smaller booms are 


for lifting stone and concrete slabs. 








Colo. Examination Finished 
But No Commissioner Named 


DENVER—In an unannounced sur- 
prise move, the state civil service com- 
mission gave the oral examination for 
insurance commissioner, thus complet- 
ing the complicated procedure for se- 
lection of a permanent appointee. Each 
of the six applicants was given a 15- 
minute examination devoted mainly to 
Statements of his experience and a few 
simple questions such as what they 
think of federal supervision of insurance 
and whether or not it is an advantage 
for the commissioner to be a lawyer. 

Rumors were current that results of 
the examination would be announced 
this week. However, the commission 
vigorously denied this, stating that re- 
sults would not be made public at the 
earliest before some time in December. 
Commissioner Jankobsky stated that 
under the present rules of the commis- 
sion results of the examination must be 
announced privately to the various ap- 
plicants and a ten-day appeal period al- 
lowed before the name of the winner is 
made public. As a result of the long 
delay, Colorado probably will not have 
a representative at the meeting of the 
National Association of Insurance 
Commissioners. 


Farewell for Roy L. Davis 

Roy L. Davis, who is retiring as as- 
sistant insurance director of Illinois, was 
feted by his associates at a jolly get- 
together in the offices of the depart- 
ment in Springfield. He was presented 
with a handsome desk set and other 
gifts. There were dozens of messages 
from public officials and from Mr. Davis’ 
insurance friends. Governor Stelle sent 
a remembrance. Mr. Davis will repre- 
sent Illinois at the mid-winter meeting 
of the National Association of Insur- 
ance Commissioners next week. He 
will then assume his new duties as 
western representative of the Associa- 
tion of Casualty & Surety Executives 
with offices at 10 South LaSalle street, 
Chicago. The executives’ association 
has maintained an office there for some 
time. This has been the headquarters 
for claims work only. 

Mr. Davis left for the east Tuesday to 
visit association headquarters and then 
to call on company executives in Phila- 
delphia and Hartford. 


Question of Coverage on 
Fences Arises After Storm 


The Chicago Board has issued a bul- 
letin, expressing the opinion that under 
extended coverage endorsement form 
No. 68 and No. 68A, the insurer is not 
liable for any loss or damage to fences 
and outside radio equipment whether or 
not the 80 percent contribution clause 
is attached. The memorandum was 
prompted by many inquiries that were 
received on this question, following the 
Nov. 11 storm. Form 68 reads: “This 
company shall not be liable for any loss 
or damage to fences and outside radio 
equipment; nor for loss or damage to 
metal smokestacks and awnings unless 
this policy contains the 80 percent or 
higher contribution clause.’ Some ap- 
parently felt that when the 80 percent 
clause was used, fences were covered, 
but Assistant Manager R. A. Parker 
of the Chicago Board states that it was 
not the intent of the form to provide 
such coverage. 

In the west outside of Chicago the 
standard dwelling and household furni- 
ture form specifically covers fences 
along with “walks, pergolas, trellises and 
arbors.” 

The S. E. U. A. form excludes fences. 
The exclusion in the south is justified 
by the fact that there are many estates 
that are surrounded by miles of fences, 
many of them of stone, that are subject 
to extensive damage in hurricanes that 
occasionally visit that territory. 


Fireman's Fund Accountants 


Six chief accountants of the Fireman’s 
Fund group from Chicago, New York, 
3oston and Atlanta attended a confer- 
ence at the head office that continued 
for a full week. There will shortly be 
a similar conference at San Francisco 
for underwriting executives from those 
offices and from Los Angeles as well. 





Fraizer May Get Nebraska Post 


LINCOLN, NEB. — Governor-elect 
Griswold has given no indication as to 
whom he will name as state insurance 
director to succeed Charles Smrha, al- 
though it is regarded in inner circles 
that if Cecil C. Fraizer, Aurora banker 
and lawyer, will accept, the position will 
be his. Mr. Fraizer is a nrominent 
Republican. 


Florida Authorizes 
Complete Personal 
Property Floater 


Commissioner Knott has removed the 
restrictions on the personal property 
floater in Florida and the policy may 
now be written in that siate with com- 
plete coverage. Previously, it could be 
written in Florida only with an exclu- 
sion of fire, lightning and windstorm 
damage on unscheduled property in any 
residence or residences owned or fur- 
nished by the assured in Florida. 

The same bulletin permits writing the 
personal effects floater and the silver- 
ware floater to cover at the permanent 
residence of the assured. The previous 
permission for certificates in connec- 
tion with the furriers’ customers policy 
covering property of customers away 
from the furrier’s premises apparently 
remains unchanged. These four features 
are prohibited by the uniform definition 
of marine insurance, which went into ef- 
fect in Florida in 1934, but have been 
permitted by exceptions to the definition 
in many states. 

The Florida change and a similar 
change in South Carolina a few months 
ago leave Mississippi and Texas as the 
only states in which the personal prop- 
erty floater is written on a restricted 
basis. Fire, lightning, windstorm and 
kail must be exchided on unscheduled 
property at the assured’s residence in 
Texas and fire and the hazards of the 
extended coverage endorsement on the 
same property in Mississippi. The S. E. 
U. A. states are now approaching uni- 
formity on the matter of the personal 
property floater, Georgia being the only 
one in which this contract is prohibited. 
It is also prohibited in Virginia, which 
technically is not under S. E. U. A. jur- 
isdiction. Otherwise, the personal prop- 
erty floater is prohibited throughout 
New England and E. U. A. territory, but 
permitted everywhere else, with the ex- 
ception of Louisiana, Michigan and Wy- 
oming. 


Problem of Insuring 
Job Cover Tax Status 


In the general discussion of how to 
insure against an increase in tax rates 
under the unemployment compensation 
acts of the various states, by reason of 
depletion of an employer’s so-called re- 
serve ratio following a shutdown due 
to fire, wind, etc., one suggestion was 
advanced that the employer pay to his 
employes during the shutdown period 
the same amount that the employes 
would have received in unemployment 
compensation benefits from the state 
commission, and that these payments 
be the measure of recovery from the 
insurer. The maximum unemployment 
benefits are $16 a week after a waiting 
period of two or three weeks in most 
states. 

An objection is advanced to such a 
procedure, however, on the theory that 
this arrangement would not serve to 
preserve intact the employer’s organiza- 
tion. Many employes would not be con- 
tent with the limited payments, regard- 
less of whether they got them from the 
employer or the state and they would 
find regular work elsewhere, particularly 
in this dav of intense industrial activity. 
Many believe that the proper course to 
follow is for the employer to insure his 
entire ordinary payroll under item 2 of 
the U. & O. form. The effort to find 
some other way of meeting the situation 
seems to arise through a desire to keep 
the insurance cost down. 





Leonard Peterson, secretary Home of 
New York presented to L. A. Engel, 
president, F. D. Hirschberg & Co., St. 
Louis, a 25-year continuous service cer- 
tificate and also a silver medal, suitably 
engraved. President Engel has been 
with the Hirschberg agency since 1895 
but for a number of years preferred to 
operate as a personal producer rather 
than as an officer of the agency. 
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NEWS OF FIELD MEN 





Fireman’‘s Fund Manager 
Advanced in West 


Paul M. 
executive special agent by E. D. 
son, manager west- 
ern. department 
Fireman’s Fund 
group. He will 
make his headquar- 
ters in the western 
department office in 
Chicago. For the 
last five years Mr. 
3ritton has been 
Waynecounty 
manager at Detroit. 
His duties there are 
being taken over by 
Special Agent Roy 
P. Jensen. 

Mr. Britton’s pro- 
motion gives him new duties along pro- 
duction lines for which he is exception- 
ally well qualified. His previous field 
experience, having brought him in con- 
tact with a large part of the western de- 
partment territory, both in large cities 
and small communities, will enable him 
to render valuable assistance to the 
agents throughout the territory. 

He was born in an insurance environ- 
ment, being a son of State Agent Frank 
L. Britton of Corroon & Reynolds, dean 
of Kansas field men, and a brother of 
Lee F. Britton of the Ewing, Britton & 
Hood agency, Tulsa, Okla. 


Indiana Blue Goose 
Holds Business Meeting 


At a meeting of the Indiana Blue 
Goose at Indianapolis, the following 
were initiated: M. R. Beal, Automobile; 
C. K. Allen, Buffalo; J. C. Bishop, Ohio 
Farmers, and B. W. Pfeifer, National 
Fire. Most Loyal Gander J. W. Bester- 
man, Employers Fire, reported on the 
grand nest meeting in Philadelphia. Re- 
ports of officers were made and A. W. 
Schmadeke, Atlas, deputy most loyal 
a gander for Indiana, made a brief 
talk. 


Ieuter Honortd at Dinner 


; W. C. Ieuter, who is being transferred 
from Indiana to Illinois as state agent 
for the Ohio Farmers, was guest of 
honor at the dinner which preceded the 
meeting and was presented a traveling 
bag. F. D. Payne, New York Under- 
writers, made the presentation. Brief 
remarks by a number of those present 
indicated the high esteem in which he is 
held in the Indiana field. The Indiana 
pond glee club rendered several selec- 
tions. R. W. Moon, Pearl, reported that 
J. J. Ronayne, Commercial Union, who 
suffered serious injuries in an automa- 
bile accident at Hammond, Ind., last 
August, is making good headway 
toward recovery and will probably leave 
the hospital to return home in about 
two weeks. Mr. Ronayne is chairman 
of the glee club. 

A Christmas party will be given Dec. 
14 and the annual dinner dance will be 
held in February. Among other social 
activities being considered is a possible 
skating party in January. 


Springfield Adds Lightfoot 
To Iowa Field Staff 


Dean Lightfoot has been added to the 
Iowa field organization of Springfield 
F. & M. As special agent he.will be 
located at Des Moines, associated with 
State Agents Frank D. Carr and C. M. 
Smith. Mr. Lightfoot for the past 12 
years has been connected with the west- 
ern department of Springfield in the 
engineering and brokerage divisions. 
He graduated from the Northwestern 
University fire insurance course and 
previously attended Drake University at 
Des Moines. He is a native of Fair- 
field, Ta. 


Britton has been appointed 
Law- 





P. M. Britton 








Iowa Field Men Pay Honor 
to J. C. Stuart on His 25th 


DES MOINES—J. C. Stuart, veteran 
Iowa state agent of the Aetna Fire, 
was honored on his 25th service anni- 
versary by the Iowa Fire Underwriters 
Association at a banquet. 

He was presented an engraved pen and 
pencil set from the members of the 
Ashcota tribe, an organization of vet- 
eran Iowa field men. W. H. Harrison, 
Iowa state agent National Fire and 
dean of Iowa field men, made the pre- 
sentation address in behalf of the 
Ashcota tribe of which he is vice-chief. 

The dinner followed an afternoon 
business session at which cooperation 
was pledged the Iowa Association of 
Insurance Agents in conducting educa- 
tional forums next spring. 

President N. P. McGovern, St. Paul 
Fire & Marine, presided over the meet- 
ing and was toastmaster at the banquet. 
B. C. Hopkins, president Insurance 
Federation of Iowa, addressed the meet- 
ing and described the aims of his organ- 
ization and pledged 100 percent cooper- 
ation with the Iowa field men. 

Guests attending the banquet included 
William S. Goldsmith, Travelers Fire 
engineering department; B. M. Draper, 
Hartford Fire, inland marine depart- 
ment, Chicago, and Dean Lightfoot, 
newly appointed Springfield F. & M. 
special agent. 





Kansas Blue Goose Honors 
Lieut. Col. Howard Searle 


The Kansas Blue Goose at its lunch- 
eon Monday in Topeka honored Lieut. 
Col. H. S. Searle, state agent of Crum 
& Forster, who is taking a military 
leave of absence for a year’s service 
at Fort Robinson, Little Rock, Ark. 
Colonel Searle will be one of the mem- 
bers of the general staff in charge of 
about 9,000 members of the national 
guard and about 9,000 trainees. 

J. Y. Dickerson, Firemen’s, most loyal 
gander, presided and introduced Curt- 
man Maupin, Home; N. K. Nelson, 
Great American, and H. T. Stephens, 
North America, who made remarks on 
behalf of the pond to Colonel Searle. 

Colonel Searle is a past most loyal 
gander of the Kansas pond and is now 
president of the Kansas Fire Underwrit- 
ers Association. 


Paul C. Grider Heads 
Kentucky Field Men’s Group 


Paul C. Grider, North British & 
Mercantile, is now elected president of 
the Kentucky Fire Underwriters Asso- 
ciation. He succeeds E. Driscoll, 
Norwich Union. The new vice-presi- 
dent is T. J. Nichol, Aetna Fire, and 
J. V. Bowman, Fire Association, was 
reelected secretary. 

To the executive committee there were 
elected Mr. Driscoll, C. P. Thurman, 
America Fore; W. E. Kingsley, and C. 
E. Fieldhouse, Home. 

On the evening of the day of the 
annual meeting a Blue Goose dinner 
dance was held. About 100 attended. 
I. J. Holmgren, St. Paul F. & M., pre- 
sided as most loyal gander. 


Ohio Pond Dinner Dance 


COLUMBUS—tThe annual December 
dinner dance of the Ohio Blue Goose 
will be held Dec. 14 at Scioto Country 
Club, here. D. P. Hague-Rogers, Eagle 
Star, 51 North High street, is in charge 
of arrangements. 


Field Men’s Speaking Class 


PORTLAND, ORE.—The Special 
Agents Association of the Pacific North- 
west, Oregon division, has organized a 
public speaking class, with Wayland 
Dunham of Swett & Crawford as chair- 
man. The class meets in the Mult- 
nomah Hotel every Monday evening, 











and instruction is being given over a 
four-months period under the leadership 
of Mrs. Demarest. The members who 
have enrolled are enthusiastic about the 
benefits that can be derived from this 
training. The class is open to the in- 
surance fraternity. 





W. J. Kline in New Connection 


Walter J. Kline has been named spe- 
cial agent for Northwestern Fire & 
Marine and Twin City Fire in Oklahoma 
and Missouri. His headquarters will be 
at 330 Mayo building, Tulsa. Mr. Kline 
has been in the insurance business about 
19 years, having been an inspector for 
the Oklahoma Inspection Bureau, local 
and special agent. As special agent he 
traveled Oklahoma for the Trezevant & 
Cochran general agency of Dallas. 


Pick Public Speaking Students 


LOS ANGELES—tThe Southern Cal- 
ifornia Fire Underwriters Association 
has selected 40 field men to take the 
course in public speaking outlined by 
Herbert Semmelmeyer, public relations 
director of the Pacific Board. 








Ralph F. Yamber will conduct the 
classes. 
Stoops with Whalley & Co. 


Charles O. Stoops, who has been with 
District C of the Pacific Board, has 
joined John A. Whalley & Co. of San 
Francisco as special agent in southern 
California. Whalley & Co. are Pacific 
Coast managers of New Hampshire 
Fire. The Los Angeles office of the firm 
has moved to 1109 Spring Arcade 
building. 





Security Rally in Chicago 

Some 30 western field men of Se- 
curity of New Haven will gather in 
Chicago Thursday and Friday of next 
week for a conference with head office 
executives. Among those from New 
Haven planning Re attend are President 
Peter J. Berry, F. S. Bankhardt, marine 
manager; =a ‘Erdman, secretary ot 
Connecticut Indemnity; Ernest Good- 
win, secretary in the western depart- 
ment, and John Shappell, special risks 
department. 





Criticises Government Control 


BOSTON—The trend towards busi- 
ness controlled by government instead 
of private individuals was criticised by 
Prof. Lloyd Armstrong, Massachusetts 
Institute of Technology, before the Bay 
State Club of Massachusetts. He pre- 
dicted increased taxes, extensive profit 
control and a business boom followed by 
a slump. 


Holleran with Manning 


Joe W. Holleran, who has been man- 
ager at San Antonio for O’Hanlon Re- 
ports, has joined T. A. Manning & Son 
of Dallas as southeast Texas: special 
agent. He takes the place of John F. 
Sprague, who has received a commis- 
sion in the army. 


O'Connor to Assist Walls 


S. F. O’Connor, who has been with 
the Manhattan Fire & Marine for 20 
years, has been assigned to the Mas- 
sachusetts field as — agent assist- 
ing State Agent F. Walls. 

Mr. O’Connor * “been connected 
with the London since 1920, recently as 
examiner in its western department, 
and made a number of trips through 
the territory to become acquainted with 
field conditions. He had been active in 
the New York Fire Examiners associa- 
tion, and served as its president two 
terms. He also was chairman of the 
London Assurance Employes Associa- 
tion and offce librarian. 





“Quiz” Programs in Tennessee 


NASHVILLE, TENN.—President R. 
M. Simmonds, Royal-Liverpool, is en- 
livening weekly meetings of the Ten- 
nessee Field Club with a “quiz’’ session, 
followed by discussion. The eight or 10 
questions offered at each meeting are 


usually of the “true or false” variety. 
The public speaking school sponsored 
by the club is creating much interest, 
with 35 taking the course. 





New Jersey Specials to Dine Dec. 2 


The New Jersey Special Agents Asso- 
ciation will hold a dinner meeting Dec. 
2 in Newark. Joseph Gillece, National 
Board, will talk on “Arson.” 


M. W. Mays Is Newark Speaker 


NEWARK—At a dinner-meeting of 
the New Jersey Field Club, M. W. 
Mays, director Business Development 
Office, talked on “Mutual Insurance 
Problems.” There was a large attend- 
ance, 








Indiana Farm Field Men Organize 


INDIANAPOLIS—A group of Indi- 
ana farm field men have organized the 
Indiana Farm Association. B. W. 
Pfeifer, National Fire, was elected 
president, with Ralph B. Kuhns, Amer- 
ica Fore, vice-president, and M. D., 
Miller, Crum & Forster, secretary. 

The purpose is to carry fire preven- 
tion activities to rural communities and 
to deal with farm underwriting prob- 
lems. There will be a free exchange of 
ideas and harmonizing of differences 
and development of uniformity of prac- 
tices. It is planned to provide speakers 
on fire prevention for rural schools and 
the promotion of interest in this subject 
on the part of pupils through essay con- 
tests and otherwise. 

It is estimated that there are about 18 
potential members, 12 of whom attended 
the organization meeting. The next 
meeting will be held in January and 
thereafter the association will meet 
probably every other month. 


NEWS BRIEFS 


M. E. Myers, special agent Amer- 
ican of Newark, and Walter Polsz, state 
agent Sun of Indianapolis, have new 
additions to their families. 

Mrs. W. H. Faulkner, wife of the 
Iowa state agent for Crum & Forster, 
is showing improvement following a 
major operation in Des Moines. Her 
condition was still regarded as critical. 

F. D. Carr, Iowa state agent Spring- 
field F. & M., is back at work after a 
honeymoon. He was married at Council 
Bluffs to Miss Helen Hayden. 

The Des Moines office of the Fire- 
man’s Fuiid will move to new headquar- 
ters at 610 Old Colony building. Thomas 
Little is Iowa state agent. 

At the inspection of Logan, O., - 
risks were examined, 90 were found d 
fective and 367 recommendations oak 
made. Talks were given at five schools 
before 1,428 pupils by H. K. Rodgers, 
Western Actuarial Bureau, Chicago, and 
H. M. Huntsberger, American National. 
Mr. Huntsberger, C. J. McCray, Great 
American, and R. W. Kapp, Phoenix, 
were in charge. 


At the Ohio Stock Fire Speakers As- 
sociation’s meeting in Columbus J. W. 
De Cessna, Royal-Liverpool, conducted 
a new type question and answer pro- 
gram, assisted by R. W. Tyler, America 
Fore; J. A. Neilan, Norwich Union, and 
C. W. Little, Sun. T. J. Ocasek, pres- 
ident, who has been ill, is again able 
to be out. 

M. W. Mays, New York, assistant di- 
rector Business Development Office, will 
speak Dec. 2. He will also speak before 
the Ohio Fire Underwriters Association 
on the following day. 

During the fall the committee on 
Business Development and educational 
work in Nebraska has conducted meet- 
ings at eight points. Shortly after the 
first of the year meetings will be held 
at Auburn, Scottsbluff and Norfolk. 

John Strohm, Iowa fire marshal, pre- 
sented a fire prevention motion picture 
before the Iowa Blue Goose luncheon. 

“The Battle of Britain” was discussed 
before the San Francisco Blue Goose by 
P. D. Butler, British consul general 1 
San Francisco. 
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Glass Clause Added 
to Comprehensive 
Form, Date Changed 


NEW YORK—The National Auto- 
mobile Underwriters Association has 
postponed the date for mandatory use 
of the new standard fire, theft, compre- 
hensive and collision policy from Jan. 1 
to July 1, 1941, and changed the form 
to clarify the settlement of collision 
losses involving glass breakage. It has 
also published a new glass breakage en- 
dorsement. 

The glass situation has been taken 
care of by a new exclusion which reads: 
“The collision or upset and convertible 
collision or upset coverages of this pol- 
icy shall not apply to breakage of glass 
if specifically included under other cov- 
erages of this or any other policy.” This 
makes it clear that the full amount of 
any deductible under collision insurance 
will be applied to collision losses, even 
though they may consist partially of 
glass breakage. 


Not Clear Under New Form 


For example, if the assured carries 
comprehensive and $50 deductible colli- 
sion insurance and sustains a $150 colli- 
sion loss, of which $35 is glass break- 
age, the $35 glass loss will be paid under 
the comprehensive section of the policy. 
The remaining $115 will be assigned to 
the collision section, the $50 deductible 
will be applied and the assured will re- 
cover $65 under this section. Thus, the 
assured will recover $100 of this $150 
collision loss and stand $50 himself. 

Losses were settled on this basis un- 
der the old comprehensive policy, since 
the “special condition” stated that 
breakage of glass and various other 
losses should not be considered colli- 
sion damage. The new policy, however, 
specifically covers glass breakage un- 
der the comprehensive insuring clause, 
but contains no statement similar to 
that in the old “special condition,” so 
there was some question as to whether 
the assured might be able to have his 
entire loss put under the collision sec- 
tion, the deductible applied to this, and 
then recover the glass loss under the 
comprehensive section, so that he would 
not stand the full deductible. It is be- 
lieved that the new exclusion will elimi- 
nate such arguments. 


New Glass Endorsement 


The new glass endorsement differs 
from the old in that it provides for the 
same treatment of collision losses in- 
volving glass breakage. It simply cov- 
ers “damage consisting of breakage of 
any glass of the automobile, but not ex- 
ceeding the replacement cost of such 
glass.” Since this endorsement will be 
attached to a standard automobile pol- 
icy, the new exclusion will operate as 
regards glass breakage insurance also 
and thus, whether the assured carries 
comprehensive coverage or fire, theft 
and glass breakage, in connection with 
deductible collision insurance, the treat- 
ment of collision losses involving glass 
breakage will be the same. 

The old automobile glass endorsement 
specifically covered glass broken in a 
collision up to the amount of the colli- 
sion deductible, thus frequently giving 
the assured full coverage or a greatly 
reduced deductible in case of serious 
collision with much glass broken. Con- 
fusion with this practice caused some 
misunderstanding of these losses under 
the comprehensive policy. The new 
glass endorsement eliminates this dif- 
ference. 

The postponement of the mandatory 
date of the new policy will give com- 
panies an opportunity to use up old 
forms and get new policies printed, 
with the new exclusion. This change 
has been expected and many companies 
had withheld orders for the new forms. 
Practically all companies are settling 
losses under old forms on the basis of 
the new standard policy. 


Conventions 


Dec. 2-4—National Association of In- 
surance Commissioners, Pennsylvania 
Hotel, New York City. 

Dec. 5—Insurance Advertising Confer- 
ence, Roosevelt Hotel, New York City. 

Dec. 2-5—National Fire Protection As- 
sociation groups, Stevens Hotel, Chicago. 

Dec. 5—State Fire Marshals, Stevens 
Hotel, Chicago. 

Dec. 5-6—Insurance Conference Ameri- 
can Management Association, Palmer 
House, Chicago. 

Dec. 9-10—Georgia Agents (midyear), 
Dempsey Hotel, Macon. 

Dec. 10—Arkansas Agents (midyear), 
Marion Hotel, Little Rock. 











Problems in Salvaging 
Poultry Loss Are Recounted 
in Adjuster’s Report 


E. M. Brewster of Standart, Main & 
Brewster of Denver transmits to THE 
NATIONAL UNDERWRITER a copy of an ad- 
juster’s loss report that brings out some 
interesting points: 

“Our original estimate on this loss 
would have been fairly close except for 
the various city and government inspect- 
ors that are interesting themselves. 
First, we had the fire prevention bureau 


inspector, then an inspector from the 
electrical department, and although 
there was no damage to any electrical 
installation at the time of this fire, he 
has made certain demands, but that of 
course does not involve any contents 
loss. 

“Next, we had a government inspector 
because 1,425 pounds of turkeys and 60 
cases of eggs and some 200 pounds of 
chickens had been sold and were ready 
for delivery to the army. He passed the 
chickens because they had been wrapped 
in paper and boxed, but rejected all the 
eggs and turkeys. Our next inspector 
was from the humane society who took 
a very positive stand—and we believe 
under instructions from his office—that 
the live chickens would have to be de- 
stroyed while he was there. Some of 
them, of course, were in bad condition, 
but others apparently showed no ill ef- 
fects from the smoke, and with the co- 
operation of the assured, we were able to 
save quite a number of the live chickens. 

“In the interval, we were making every 
effort we could to dispose of the turkeys 
that had been dressed but rejected by 
the government and also to get rid of 
the eggs. In this, we were partially suc- 
cessful, but Saturday morning two meat 
inspectors and one of the restaurant in- 
spectors connected with the health de- 
partment came in. The restaurant in- 
spector left without making any objec- 


tion, but the other two took the position 
that they were going to have to pour 
kerosene oil over all of the dressed poul- 
try on hand although agreeing with us 
that there was nothing in the fact that 
this poultry had been subjected to some 
smoke that would he detrimental at all 
to health and he finally agreed to hold 
the matter over until Monday when an- 
other inspector would be in the office. 

“Today, two inspectors poured kero- 
sene over 25 dressed turkeys weighing 
435 pounds. The reasons for condemna- 
tion, accerding to their notice left with 
the assured, reads: ‘Partly cooked in a 
fire; results, they consumed a bad odor 
of smoke.’ Actually, the turkeys were 
not cooked, but they had been hanging 
in a room that was filled with smoke and 
there was a smoke odor, but after our 
first argument with the inspectors Satur- 
day morning, we submitted the ques- 
tion to a prominent doctor who agreed 
with us that a smoke odor would not be 
injurious in any way.” 





The Conkling, Price & Webb agency 
of Chicago will be host Thursday eve- 
ning of this week at a dinner for office 
brokers and employes at the Chicago 
Athletic Association. L. Zonsius, 
member of the firm, will preside. This 
party will mark the 48th year of the 
agency's existence. 
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CHICAGO 


DISCUSS STATE SUPERVISOR 





The committee of men that served 
during the campaign on the Republican 
insurance committee in Illinois held a 
meeting at the Union League Club in 
Chicago Monday to discuss the insur- 
ance situation with particular reference 
to the forthcoming appointment of state 
insurance director by Governor-elect 
Green. There was a very frank expres- 
sion of opinion and the hope was confi- 
dently set forth that Illinois should have 
as efficient and honestly conducted a 
department under the Green administra- 
tion as was the case with Ernest Palmer 
during the Horner administration. 


LIFE MEMBERS COMMITTEES 

R. L. Nicholson, Michigan F. & M., 
* Milwaukee, president Society of Life 
Members of the Northwest Association, 
has appointed committees. C. M. Cart- 
wright, THE NATIONAL UNDERWRITER, will 
serve as chairman of the entertainment 
committee. W. B. Calhoun, Milwaukee, 
will be chairman of the memorial com- 


mittee and A. F. Powrie, Fire Associa- 
tion, Chicago, nominating. Melvin 
LePitre, Fire Association, vice-presi- 


dent, will welcome the new life members 
and O. D. Wiche, Detroit, Phoenix of 
England, second vice-president, will wel- 
come the associate members. The relief 
committee consists. of the president and 
two vice-presidents. 

President Nicholson has appointed as 
members of the executive committee W. 
T. Benallack, Detroit, secretary Mich- 
igan F. & M.; C. M. Cartwright, THE 
NATIONAL UNDERWRITER; J. R. Cashel, 
Chicago, Providence Washington; H. 
B. Doten, Janesville, Wis., manager 
Monterey Hotel; W. D. Johnston, Mil- 
waukee, Springfield F. & M.; W. H. 
Lininger, Evanston, Ill; J. A. McClel- 
land, Chicago, general adjuster Great 
American; P. C. Metzger, Chicago, 
London & Lancashire; C. J. Munn, 
manager Cook County Loss Adjustment 


Bureau, Chicago; A. F. Powrie, Fire 
Association, Chicago; W. P. Robertson, 
North America, Chicago; W. R. Town- 


ley, Chicago. 
The new members are Messrs. Benal- 
lack, Doten, Johnston and McClelland. 





FINANCE CONFERENCE SPEAKERS 

Arthur W. Newton of the First Na- 
tional Bank of Chicago will speak on 
the automobile finance business at the 
annual convention of the American 
Finance Conference, to be held at the 
Palmer House Dec. 4-5, at which J. F. 
Hudson, president Interstate Securities 
Company, Kansas City, will preside. 
J. F. Solomon, secretary-treasurer Co- 
lonial Finance Company, Lima, O., will 
lead the open forum on_ insurance 
matters. 





PARLEY OF NATIONAL FIRE GROUP 


The National Fire Protection Associ- 
ation will hold a mid-winter conference 
at the Hotel Stevens, Chicago, Dec. 2-5. 
The committee on dust explosion haz- 
ards will open the session Dec. 2; the 
committee on farm fire protection will 
meet Dec. 3 and the agricultural com- 
mittee of the National Fire Waste Coun- 
cil will meet Dec. 4. The fire marshals’ 


section has been put back from Dec. 2 








FLORIDA FIELD MAN AVAILABLE 


Florida state agent, 39, desires a new connection, 
because his company closed its Florida office 
Nov. 7. Twelve years with Fla. Rating bureau, 
several years in company work. Proven record. 
Excellent references. Homer L. Wade, P. O. 
Box 911, Orlando, Fla. 











WANTED 
Non-Conference general agency appointment for 
Fire and Casualty lines. Mid-west Territory. 
Good volume available. Associated Underwriters 
Corporation, 3525 Broadway, Kansas City, Mis- 
souri. 








to Dec. 5, the change being made to 
avoid conflict with the meeting of the 
National Association of Insurance Com- 
missioners in New York. A number of 
insurance commissioners are ex-officio 
state fire marshals and a change will 
enable those individuals to attend both 
meetings. 

The fire marshal section meeting will 
be given over to national defense prob- 
lems, as fire marshals are expected to 
play important roles in state and local 
defense councils. Chairman of the sec- 
tion this year is Horace Davis, state 
fire marshal of Nebraska. 

The subject of the agricultural com- 
mittee will be “Merchandising Fire Pre- 
vention” and the importance of conserv- 
ing resources against fire waste will be 
emphasized. The committee, under the 
chairmanship of R. W. Carter, farm 
manager Aetna Fire, will discuss meth- 
ods used to publicize the educational 
and technical material that is available 
to aid the farmer with his fire waste 
problems and will endeavor to determine 
the results of this work. 





Last year the 19 year old group was 
the largest of any age group arrested 
for crime. Youths committed 29 percent 
of the robberies, 46 percent of the bur- 
glaries, 33 percent of all thefts and 50 
percent of all automobile thefts. 


COMPANIES 





Halifax Marks 13lst Anniversary 

ST. JOHN, N. B.—The Halifax is 
celebrating its 131st anniversary this 
month. At the close of its first century 
the assets were $391,030. At the end of 
1939 they were $6,215,522. 

When the Halifax was first organized 
it had less than 100 shareholders. Now 
ownership is spread over a much wider 
area, but Nova Scotians still control the 
company, holding 65 percent of the 
stock. 


Observe Firemen’s 85th 


An informal luncheon will be given 
by executives of the Firemen’s of New- 
ark at the head office Dec. 3, in cele- 
bration of its 85th anniversary. 


Service Fire’s Capital 

The Service Fire of New York has 
impr anand its capital from $1,000,000 to 

2,000,000 by sale of new shares at par. 
This company is owned by the Com- 
mercial Investment Trust and is used by 
subsidiaries of the C. I. T. for insurance 
on financed automobiles. Its gross pre- 
miums last year were $16,075,000 and 
it retained $2,025,000. Its underwriting 


profit was $3,447,000. Its commissions 
on business it reinsured became quite 
a factor in its profits. 


Bar Paramount Fire in Md. 


Application for license in Maryland 
by Paramount Fire of New York has 
been denied by Commissioner Gontrum. 
Objection to licensing of the New York 
company had been entered by Par- 
amount Insurance Company of Mary- 
land, because of similarity of name. Mr. 
Gontrum stated that he had obtained a 
supporting opinion from the state law 
department. 








Bowers Is Richmond Speaker 


RICHMOND — George C. Bowers, 
vice-president and treasurer of Globe & 
Rutgers, talked before the insurance 
school of the University of Richmond, 
sponsored jointly by the university and 
the Virginia Association of Insurance 
Agents, on “Disposition of the Premium 
Dollar” and “Balance Sheet of an Insur- 
ance Company.” While in Richmond he 
was the guest of M. C. Speight, Virginia 
state agent of the G. & R., who heads a 
committee directing the activities of the 
insurance school. He also visited agen- 
cies in Newport News and Norfolk be- 
fore returning to New York. 














How would You like to draw 


Three Bullets? 








Getting more business is simply a matter of playing your cards 
right — if you have the right cards. So to fill your hand — we 
offer three, crisp, sales-producing Aces, (1) National advertising, 
reaching over 2,000,000 prospects each month, (2) direct mail 
material, with which you can cash in on our national campaign, 
and (3) The Employers’ Pioneer, a monthly magazine that 
keeps over 10,000 agents posted on latest developments in 


insurance production. Shall we deal you in? 








How About A Hand Of 
Showdown? 


Simply write to the Publicity 
Dept. and we'll send you the 
latest issue of The Pioneer, 
showing — in one quick glance 
— some of the many things we 
do to help Employers’ Agents 
get business. 


The 
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Valuation of Bonds 
in Annual Exhibit 


NEW YORK—For some weeks the 
New York department has been giving 
study and consideration to increasing the 
standards for the eligibility of amortized 
values for bonds shown in Dec. 31 state- 
ments. It is convinced that such a move 
is in the right direction and in the public 
interest. The following basis has been 
decided upon: 

Bonds not in default as to principal or 
interest which are found by the insurer 
to be amply secured and meet any one 
of the following tests shall be carried at 
the amortized values: 

(a) Bonds issued, assumed or guaran- 
teed by the United States or the Domin- 
ion of Canada or any political subdivi- 
sion therein, or any civil division or pub- 
lic instrumentality of any of the forego- 
ing which are legal for investment by in- 
surance companies under the provisions 
of subdivision 1 of section 81 of the New 
York insurance law. 

(b) Bonds rated in any of the first 
four grades by at least two of the recog- 
nized rating services. : 

(c) Bonds rated in any of the first 
five grades by at least three of the rec- 
ognized rating services. 

(d) Bonds which are not eligible for 
amortization under (a), (b) or c) herein 
but rated in any of the first five grades 
by two of the recognized rating services, 
provided such bonds were quoted at 55 
percent or higher during the last three 
months of the year. 

Bonds which do not meet any of the 
tests herein set forth shall not be amor- 
tized, but carried at the market value. 

The ratings referred to relate to the 
Dec. 1, 1940, ratings issued by the fol- 
lowing four recognized rating services: 
Moody’s Investors Service, Poor’s Pub- 
lishing Company, Fitch Investors Serv- 
ice and Standard Statistics Company. 





N. Y. Underwriters Makes 
Owens Auto, Inland Head 


NEW YORK—George W. Owens 
has been appointed home office super- 
intendent of the automobile and inland 
department of the New York Under- 
writers to succeed the late J. A. Reid. 
He is a graduate of the University of 
Iowa and his first business connection 
was with the Iowa Inspection Bureau. 
He became Iowa special agent of the 
New York Underwriters in 1928, later 
becoming successively state agent for 
Iowa and Nebraska, and still later ex- 
ecutive special agent for all middle west- 
ern states, with headquarters in Chicago. 





E. H. Yost, head of the Yost agency, 
Cleveland, has been named a trustee of 
Cleveland College. He has been active 
in university affairs for several years. 














Many Committees of 
Commissioners to Meet 


Most of the time of the winter 
meeting of the National Associ- 
ation of Insurance Commission- 
ers to be held at the Pennsyl- 
vania Hotel, New York, Dec. 2-4, 
will be given to committee meet- 
ings. There will be an open ses- 
sion at 10 o’clock, Dec. 2, at 
which time the chairmen of the 
different committees will an- 
nounce the time and place of 
their meetings. The various chair- 
men desiring meetings have al- 
ready notified their members. The 
information as to time and place 
of committee meetings will be 
posted on the bulletin board Sun- 
day afternoon when Commission- 
er Read of Oklahoma, secretary 
of the association, arrives. 

Efforts are being made to have 
James A. Farley address the Mon- 
day morning session of the com- 
misssioners. John C. Blackall, 
president of the association, was 
in New York Monday looking 
after certain arrangements. 








New Decision 
on Scuttling 


The appeals court at London has 
given a ruling that British insurers are 
completely liable for cargo losses that 
were suffered through the scuttling of 
German ships at the start of the war. 
By agreement these cases now go to the 
House of Lords. A lower court ruled 
that the underwriters were not liable 
because the policies expressly exempted 
losses arising “from the frustation of 
voyages through such factors as the ‘re- 
straint of princes.” The judgment af- 
fects more than £10,000,000. The suit 
was brought by three cargo owners 
against Lloyds underwriters. It was ar- 
ranged through agreement by the con- 
testing parties in order to clarify the 
insurance law. The underwriters agreed 
to pay the cost of the suits regardless 
of the outcome. 





Florida Deputy Resigns 

Ralph Davis has resigned as deputy 
insurance commissioner of Florida to be- 
come executive secretary to Governor- 
elect Holland. 


Central Adjusting Expands 


The Central Adjusting Company of 
Indianapolis has established a new 
branch in Terre Haute, Ind., located in 
the Ball building. It will be managed by 
L. F. Phipps of Indianapolis, who has 
been with the company for the last five 
years as supervisor at Indianapolis. 
Previous to that he practiced law in In- 





dianapolis and Franklin, Ind. The Fort 
Wayne office is now located at 835 
Lincoln tower. 





John W. Hannon, president, and F.C. 
Harvey of the Evarts-Tremaine-Flicker 
Company agency, Cleveland, have been 
presented with handsome, engraved 
onyx electric clocks by Fidelity-Phenix 
in token of more than 25 years’ represen- 
tation. The clocks were presented by E. 
A. Henne of Chicago, vice-president, 
and there was a letter from President B. 
M. Culver. 


Doran with Jones & Whitlock 

NEW YORK-—J. W. Doran, agency 
superintendent of Hanover, has joined 
Jones & Whitlock. He was for 19 years 
with Fidelity & Guaranty Fire before go- 
ing to New York in 1935 to organize the 
automobile department of Globe & Rut- 
gers. 





Fire Association Gives 
Quit Notice to IL.M.U.A. 


Fire Association has resigned as a 
member of the Inland Marine Under- 
writers Association having given notice 
Nov. 14. The resignation becomes effec- 
tive 60 days from that date. President 
Otho E. Lane of Fire Association is 
quoted as saying the resignation was 
prompted because of “inequality as be- 
tween certain groups of members and 
ordinary members.” There have been a 
number of companies in the past few 
years that have given notice of intention 
to resign but always before the effective 
date an adjustment was made and the 
resignations did not become effective. 





_ Use automobile quotation blanks to 
increase premiums. Write Reprint De- 
partment, National Underwriter, for 
samples. 
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JAMISON AT PATCHOGUE 





G. H. Jamison, deputy New York 
superintendent, will address the Suffolk 
County Association of Local Agents 
Dec. 3 at Patchogue, L. I., on “The 
Recodification of the Insurance Law 
and How the Changes Affect Agents 
and Brokers.” 

FROGGATT, JR., NEW PRESIDENT 

Joseph Froggatt, Jr., has been elected 
president of Joseph Froggatt & Co. of 
New York, the well known firm of ac- 
countants, specializing in insurance 
work. Heretofore, Mr. Froggatt has 
been executive vice-president. Scott 
Harris, heretofore first vice-president, 
becomes executive vice-president and 
W. L. Hippard, formerly secretary, be- 
comes vice-president and secretary. 
POST COMMANDER 

James W. Irving was elected com- 
mander Insurance post 1081, American 
Legion, New York. E. T. Glatzmayer 
is the retiring commander. 


IRVING 


LA.C. ANNUAL MEETING 


At the meeting of the Insurance Ad- 
vertising Conference in New York 
Dec. 5 there will be two speakers at the 
morning session. They are Commis- 
sioner John B. Gontrum of Maryland 
and Paul Cornell, former chairman of 
the American Association of Advertis- 


ing Agencies. Then there will be a 
round table discussion. The luncheon 


speaker will be C. T. Hubbard, secre- 
tary of Automobile. 


MRS. PINK’S LUNCHEON 

_ Mrs. L. H. Pink, wife of the New 
York insurance superintendent, will give 
a luncheon to the ladies attending the 


mid-year meeting of the National Asso- 
ciation of Insurance Commissioners in 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 











close of business Nov. 25, 1940. 
Par Div. Bid Asked 
Beene Cos. .... 16 5.00* 127 131 
Aetna Fire .... 10 1.80* 53 55 
Aetna Life .... 10 1.40* 28 294% 
Agricultural ... 25 3.25* 75 82 
Amer. Alliance. 10 1.20* 22 23% 
Amer. Equitable 5 1.00 19 21 
Amer. Home... 10 ane 5 6 
Amer. (N J.)... 2.50 .60* 13 14 
Amer. Surety... 25 2.50 493, 51% 
Automobile .... 10 1.40* 38% tl, 
Balt. Amer. .... 2.50 .40* 7 34 4815 
Bankers & Ship. 25 5.00 100 104 
SS ace ® a 100 21.00* 620 635 
Camden Fire... 5 1.00 21 22% 
Carolina ....... 10 1.30 28 30 
Cont). Cas:..... 5 1.50* 34%) 36 
Contl, N. YY... 2.50 32.00° 39 +] 
Fidelity-Phen... 2.50 2.00* 39 $1 
Fire Assn....... 10 2.50* 67% 70 
Firemen’s (N.J.) 5 .40 9% 10% 
Franklin Fire.. 5 1.40* 31 33 
Gen. Reinsur... 5 2.00 $1 $3 
Georgia Home.. 10 1.20* 24 27 
Glens Falls..... 5 1.60 45 47 
Globe & Repub. 5 .50 91 1014 
Gt. Amer. Fire. 5 1.20* 27 29 
Gt. Amer. Ind.. 1 .20 10 12 
OS ees 10 1.00** 11% 13% 
Hanover Fire... 10 1.20 26% 28 
Hartford Fire.. 10 2.50* 87% 89% 
Hartford S. Boil. 10 1.60 57 60 
Home Fire Sec. 10 re 1% 2% 
Home (N. Y.).. 5 1.60* 33 35 
Home Indem... 5 es 11 as 
Ins. Co. of N. A. 10 2.50* 71 73 
Maryland Coe 1 aoe 1% 216 
Mass. Bonding. 12.50 3.50 63% 65 
Mer. (N.Y.) Com. 5 2.00* 50 53 
en ORS, 22.6 10 1.00 27 29 
Natl. Fire ..... 10 2.00 621 64% 
Natl. Liberty... 2 .40* 8 9 
Natl. Un. Fire.. 20 5.00* 144 148 
New Amst. Cas. 2 77% 17 18 
New Hampshire 10 1.80* 46 48 
Northern (N.Y.) 12.50 5.00* 104 108 
North River ... 2.50 1.00 25 27 
mw. Natl..... 25 5.00 124 130 
mee. CAS.) ..5... 5 1.20* 35 38 
Phoenix, Conn.. 10 3.00* 86 89 
Preferred Acci.. 5 .80 13% 15 
Prov. Wash..... 10 1.40* 36 38 
t. Paul F. & M. 62.50 8.00 246 255 
Security, Conn.. 10 1.40 35% 37 
Sprefid. F. & M. 25 4.75* 119 123 
Travelers .... .100 16.00 405 420 
name WIPO... 4 2.00 50 53 
U.S. eS Se 1.00 21% 23 
Includes extra. **Canadian funds. 





New York, Dec. 3. It will be at the Ritz- 
Carlton hotel. This date coincides with 
the fashion show at the hotel. 


Bribery Case Continued 

KANSAS CITY—tThe Jackson county 
circuit court charges of bribery against 
l. J. Pendergast, Democratic leader, and 
k. E. O'Malley, former superintendent 
of insurance, have been continued to 
Jan. 6, at the request of Roy W. Rucker, 
Attorney-General McKit- 


representing 


trick. The charges are based on the 











$62,500 O’ Malley is said to have received 
from Pendergast in 1935 and 1936 after 
the compromise of the fire insurance rate 
cases. 


Ruling on Stained Glass Windows 

NEW YORK—Under an amended 
bulletin of the joint committee on in- 
terpretation and complaint of the Inland 
Marine Underwriters Association stained 
glass windows, when installed and used 
as such in a building other than a church, 
may not be insured under any form of 


marine or inland marine policy unless 
it is found on submission of special 
cases of unusual values that the win- 
dows possess the quality of fine arts. 
Stained glass windows installed in a 
church may be insured under a marine 
or inland marine form of policy without 
submission to the committee provided 
they are bona fide ‘objects of art. 


The Mariners, organization of marine 
men in Chicago, will hold a dinner 
meeting Monday at which plans will be 


made for the annual dinner dance. 





PHOTO BY GENDREAU 


That’s quite a picture, isn’t it? A 
cute kid, a trusting squirrel and a nice 
bit of photography—all blended to 
preserve a scene we'll bet you wish 
you could have shot with your own 
camera. 


Of course, the striking part about 
that picture lies not so much in what 
it actually portrays as in what it sug- 
gests. The innocence of all little boys, 
for instance. And the natural friend- 
liness of most of our animal friends. 
The unseen elements are what “make” 
that picture. 


In a large sense, the unseen elements 
are what determine the success or 
failure of company-agency relation- 
ships. The helpfulness of fieldmen. 
The dependability of all office execu- 
tives. The basic knowledge and under- 
standing of problems whose solution 
cannot be found in manuals or text 
books. These are unseen things, in- 
tangibles. 


But they are the very fabric out 
of which successful agencies, rep- 
resenting first rate companies, are 
created. 





Only companies which can claim a 
full share of these business-like, prof- 
it-producing intangibles can sincerely 
invite the confidence, respect and co- 
operation of progressive agents today. 
Ours is such a company. 


ae 
THE MANHATTAN 
Fire and Marine 


99 John Street New York City 
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Associated Adjusters-Adieu 


A FEW years ago many local agents 
and others listened to the song of the 
siren and were lured into a trap. The 
Associated Adjusters of Milwaukee plas- 
tered the entire country with literature 
and letters, explaining to the gullible 
how easy it was to become an adjuster 
and how profitable the work would be. 
Those who were taken on, and everyone 
that sent in his money was made an ad- 
juster, had high hopes of an increased 
income. <A $5 fee was collected from ap- 
plicants and a kit was furnished which, 
as we recall it, called for an additional 
amount. 

J. B. Momsen, former president of the 
Associated Adjusters, must now serve a 


four year federal prison term imposed on 
him. And he deserves it. His former 
partner, William Cressy, is already serv- 
ing a federal prison sentence on other 
fraud charges involving use of the mails. 
In many ways this was the most fraudu- 
lent practice that had been imposed on 
insurance for many years. 

In spite of the publication of article 
after article in THE NATIONAL UNDER- 
WRITER, warning agents of the charac- 
ter of this outfit, the bait was snapped 
up. THE NATIONAL UNDERWRITER was 
threatened with libel and damage suits 
by the Associated Adjusters and every 
effort was made to suppress these warn- 
ing articles. 


Lost—A Golden Opportunity 


IN OUR opinion fire and casualty com- 
panies are overlooking one of the great- 
est opportunities in public relations pro- 
cedure in not taking advantage of cur- 
rent events to impress on the minds of 
the premium paying public the desir- 
ability of insurance, its processes, its 
benefits. The fire and casualty organ- 
izations are spending thousands of dol- 
lars in educational work, in house or- 
gans, in literature, in having addresses 
made, etc., all of which are valuable. 
Much of this work is academic. It has 
the essence of the essay. It has no 
direct relationship with what is going 
on today and what is in the minds of 
the people. The public is greatly in- 
terested in what is happening at the 
moment, what is engrossing its mind, 
what it is reading about in the news- 
papers. 

On Armistice Day out through the 
central west there was a terrific gale 
of wind that reached 65 miles an hour 
in Chicago. In some sections it was 
accompanied with hail, sleet and heavy 
snowfall. There were thousands and 
thousands of claims made. It was nec- 
essary for the adjusting companies and 
the independent adjusters to marshal all 
their forces as they were almost over- 
whelmed with demands. Yet they came 
to the front in magnificent style. The 
companies put forth every effort to 
meet the emergency. There was a call 
from every direction to have repairs 
made. Local agencies in some of the 
larger cities toward the end of the day 
were forced to close their telephone 
switchboards because of the continuous 
calls for adjusters. 

The newspapers were full of descrip- 
tive stories regarding the storm in va- 
rious states in the central west because 


it was freaky in many ways. Yet in the 
midst of this vast amount of newspaper 
attention there was hardly a line given 
to the insurance aspects. Yet there was 
the chance for some very dramatic and 
human interest stories. Here was a 
wonderful opportunity for public rela- 
tions work. 

Take, for instance, one feature of the 
storm. There were over 1,000,000 tur- 
keys lost. Most of these were insured. 
Some large flocks were not. They were 
being raised on great turkey farms. 
Many farmers were not able to purchase 
food and take care of these fowl unless 
they could get loans from banks. The 
banks would not loan the money unless 
the turkeys were insured. The link up 
of insurance to the turkeys would have 
made a wonderful story. 

If some writer had taken it upon 
himself to tell the story of how the 
insurance companies mobilized their 
adjusting forces, why there ‘were so 
many more claims than usual, how they 
were covered, how the emergency was 
being met, it would have made a dra- 
matic presentation. But nothing ap- 
peared in the papers about it. It would 
have been interesting for some writer 
to have told how many more people 
were being insured against windstorm 
than usual because of the additional 
coverage policy. 

It is features of this kind that open 
the door for insurance people to get 
in their real publicity work. It would 
have been far more effective had in- 
surance advertised itself while the peo- 
ple were deeply interested in reading 
the stories of the storm. Thousands 
were affected themselves. They would 
have been impressed had there been 
articles in the papers showing what in- 


surance companies were doing. 

Then the casualty companies could 
have gotten in a strong lick. In Chi- 
cage and other places there were thou- 
sands of plate glass windows shattered 
and other kinds of glass that were blown 
into bits or injured. There was great 
pressure naturally from business houses 
to get new glass in. While it was not 
so much a trick to get the glass, there 
were not sufficient glaziers to take care 
of this enormous amount of extra work. 
Hence it was impossible to serve every- 
body at once. Some brokers took ad- 
vantage of the situation and told claim- 
ants that if they had been insured with 
them they would have had immediate 
attention. Here was an opportunity for 
advertising to explain to the public the 
situation. It would also have called at- 
tention to the desirability of plate glass 


insurance. Furthermore, these stories 
and advertisements could have told why 
insurance companies were able to get 
glass and glaziers more quickly than an 
individual could who was not insured. 

Are we not overlooking these chances 
for real public relations work that will 
leave a far greater impression than aca- 
demic treatises and attempts to edu- 
cate the public through what might be 
called the essay route? 

We have our great organizations. 
They are doing a wonderful work. They 
are overlooking, in our opinion, one of 
the finest opportunities for public re- 
lations and that is dealing with the peo- 
ple when their minds are centered on 
some specific accident or catastrophe in 
which insurance plays so big a part. 
Such publicity deals with insurance in 
action and not in a safety box. 








PERSONAL SIDE OF THE BUSINESS 





Ernest Palmer, former state director 
of insurance in Illinois, is expected to 
attend the meeting of the National As- 
sociation of Insurance Commissioners in 
New York City next week. He and his 
family reside at 1775 Old Chatham Road, 
Springfield, III. 

Gil Swett of Mansfield & Swett, agents 
at Maplewood, N. J., is now in the army 
as a senior captain, 119th Observation 
Squadron, 44th Division Aviation, oper- 
ating out of the Newark airport. 

L. W. Snider, local agent at Jonesville, 
Mich., in addition to looking after his 
agency work, is serving companies in the 
field on a per diem basis. He looks after 
losses and any kind of field work. At 
one time he travelled for the Concordia. 

W. B. Flickinger, 415 North Grove 
avenue, Oak Park, Ill., and Mrs. Flick- 
inger, are celebrating this week the 58th 
anniversary of their marriage. Mr. Flick- 
inger is the retired associate western 
manager of the North America. A man 
of amiable, lovable, delightful traits, he 
is always remembered by those who have 
come in contact with him. Mr. and Mrs. 
Flickinger have enjoyed a long compan- 
ionship. Mr. Flickinger visits the North 
America office in Chicago every day or 
so and keeps in contact with the em- 
ployes. 

When Minnesota and Wisconsin 
played their 50th football game last 
week, two well known Minneapolis in- 
surance men had more than a passing 
interest in the occasion. George K. Bel- 
den of the Fred L. Gray Co. played on 
the Minnesota team half a century ago 
and Byron Timberlake, veteran life 
agent, arranged the first game between 
the two schools in 1890. 

Nelson ‘Reid, Detroit independent ad- 
juster and for many years in the Mich- 
igan field for the North America group, 
underwent a delicate operation on his 
eyes at the Harper Hospital. 

Commissioner McCormack of Tennes- 
see has been asked to address the Na- 
tional Fire Prevention Association con- 
vention in Chicago but will be unable to 
do so because of the necessity of his 
being at the National Association of In- 
surance Commissioners’ meeting in New 


York on the same date. He was asked 
to tell of the successful fire prevention 
system in Tennessee. 

Miss Polly Hegler, a senior at Beloit 
College, Beloit, Wis., has been listed in 
this year’s edition of “Who’s Who 
Among College Students in American 
Colleges and Universities.” She is the 
daughter of M. F. Hegler, special rep- 
resentative of the Western Factory 
with headquarters in Chicago. Polly is 
one of the most conspicuous figures in 
Beloit College life. She has made a 
mark in scholarship, extra-curricular ac- 
tivities, etc. Mr. Hegler is a former 
Wisconsin field man. 

L. T. Stubbs, assistant secretary and 
Oklahoma state agent Central States 
Fire, with headquarters in Wichita, is 
seriously ill in Wesley Hospital, Wich- 
ita, from peritonitis following a burst 
appendix revealed at an emergency oper- 
ation. He is thought to be holding his 
own, although another operation will be 
necessary when his condition permits. 

J. E. Mott, Kansas state agent Great 
American with headquarters in Wichita, 
was married in Lincoln, Neb., to Mrs. 
Frances S. Nieman. 

J. M. Hannaford, Jr., of St. Paul, 
chairman of the program committee of 
the National Association of Insurance 
Agents, celebrated Thanksgiving day 
twice this year. On Nov. 21 he spent the 
holiday with his daughter, a student et 
Vassar, and this week planned to eat 
Turkey Nov. 28 with his son at Yale. 

Bayard Tuckerman, Jr., of OBrion, 
Russell & Co., Boston, and John A. 
North, secretary Phoenix of Hartford, 
have been elected directors of the New 
England Council, composed of represen- 
tative business men in New England. 


DEATHS 


Walter C. North, one of the best- 
known agents in Connecticut, died rather 
suddenly in a hospital at Bridgeport, 
Conn. He was stricken while driving 
his car to his office. 

He was born in Syracuse, N. Y., in 
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1884. His father was at one time gen- 
eral agent for Massachusetts Mutual 
Life at Syracuse. 

He graduated from Wesleyan Univer- 
sity. He got some insurance experience 
in the office of Warren E. Day in Syra- 
cuse and then went to Bridgeport where 
he and W. A. Wintter, who later became 
his brother-in-law, formed the insurance 
partnership of Wintter & North. Today 
that firm is one of the largest agencies 
in New England. 

For two terms he served as president 
of the local board in Bridgeport; then 
for two years he was president of the 
Connecticut Association of Insurance 
Agents, and later national councillor in 
the National Association of Insurance 
Agents. 

Mr. North in 1934 was elected a di- 
rector of Excelsior of Syracuse. 

At the time of his death, he was head 
of the Bridgeport Red Cross. He was 
a past-president of the Bridgeport Ex- 
change Club. 

A. C. Hagen, special agent of the 
Home for the province of Alberta, died 
in Calgary. He had been with the Home 
group many years and had been in 
charge of the Alberta field over 20 years. 

Henry Traver, Jr., 78, past president 
of the Pittsfield, Mass., Board, is dead. 
He was in the insurance business for 
nearly 50 years. His son, Leo H. Traver, 
was associated with him in the Traver 
Agency. 

F. G. Beebe, 80, president of Gibson 
& Wesson, New York City insurance 
brokers, died at his home in Amityville, 
L. I., following two years illness.. He 
had been with the firm of which he was 
president for 66 years. 


R. J. Bixby, 86, Edgewood, Ia., local 
agent, died there after an illness of 
about a year. He was a former lowa 
legislator. 





Attorney-General of 
N. Y. Holds Against 
25% HOLC Feature 


NEW YORK—Attorney-general Ben- 
nett of New York has delivered an opin- 
ion that the provision in the Home Own- 
ers Loan Corporation contract with the 
Stock Company Association for a 25 
percent payment by the SCA to the 
HOLC for inspection, fire prevention 
and other services violates the laws of 
this state. 

“The Home Owners Loan Corpora- 
tion is not an insurance agent, nor would 
such an agreement be available to an in- 
dividual owner insuring his premises, 
the opinion states. “Section 188 of the 
insurance law is specifically aimed to 
prevent direct or indirect rebates or 
sharing of commissions with insured. 
We do not see that the federal status o1 
the Home Owners Loan Corporation in 
any way affects the issue here raised. In 
fact the agreement expressly outlaws 
provisions which run counter to states’ 
statutes (paragraph 109-(a) ). 

“This matter has been given careful 
consideration and I am not unmindful of 
the reversal of view by the office of the 
attorney-general of New Jersey on the 
question. It is my opinion that the pro- 
posed allowance or payment to the in- 
sured (Home Owners Loan Corpora- 
tion) of the 25 percent of the premium 
would violate the insurance law of the 
State. The exemption, if any be made, 
should be a matter for the legislature to 
authorize.” 

A conference - on the subject of the 
HOLC-SCA situation in New York will 
be held Friday, at which counsel for the 
insurance companies will be heard, after 
which Superintendent Pink is expected 
to make his decision. 








COMPETENT GIRLS 
WITH INSURANCE EXPERIENCE 
Furnished by 
TANNER of ERSONNEL | SERVICE 
ce Boys Availab 
THE "FIELD. BUILDING 


Franklin 5992 








REJECTED RISKS 


C. W. Van Beynum, 





manager of the 


publicity department of the Travelers 
at its head office, was formerly one of 
the associate editors of THe NATIONAL 


UNDERWRITER at its Chicago office. In 
reading the issue of THE Nationa Un- 
DERWRITER in which considerable attention 
was given to the Armistice Day storm 
in the central west, he recalled his ex- 
perience with the publication Nov. 11, 
1911, as he puts it, 11/11/11, when there 
was a severe storm. W. G. Allbright 
was Illinois state agent of the Con- 


necticut Fire. Mr. Van Beynum recites 
his recollection of that windstorm loss 
wherein the tornado blew down a barn, 
catapulted a horse through the side of 
the wall into the kitchen, where the 
horse kicked a sewing machine through 
the wall and ran out through the hole 
he had made. Mr. Van Beynum vouches 
for the fact that the Connecticut Fire 
paid for the sewing machine as well as 
the barn and the hole in the kitchen. 


LONDON HARVEST 


A bloody moon is full tonight 
The croppers’ work is done 
The empty husks lie split and still 








2 oe see “The family who lived 
*way out on a limb” in the November 
gth Saturday Evening Post. It presents 
“Insure The American Way” to your 
clients and prospects. 

Here is an exclusive selling plan 
for agents of The American Insur- 
ance Group. It is based upon the 
well-known fact that the agent must 
know his client’s risks to sell efficient 
and effective coverage. 
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The Risk Detector was devised 
by The American Insurance Group 
to help its agents. All over the 
country, 
little book as a basis for studying in- 
surance needs. It is helping agents 
to talk analysis and sell well-rounded 


people are using this unique 


protection. 
Families who read about the Risk 
Detector in advertising are writing 


the home office for their copy. The 





Where harvesters have gone. 


The threshers wing their 
flight 

Like witches flying past the moon— 

Their broomstick patterned silhouettes 

A war-god’s Hallowe’en. 


homeward 


The barn is strew 
And quietly beside the scales 
Assorting his abundant crop 
The Master Reaper smiles 
—Elaine Scott Tweeddale, B 


1 with chaff and w 


altimor 





The Insurance Women’s 


heat 


Club of 


Tulsa entertained the employers at 2 


“bosses’ day” luncheon. 
entertainment features were presented 


A number of 





“THE FAMILY WHO LIVED 


"WAY OUT ON A LIMB” 


local agent makes the sale. If you 
are an agent of The American Insur- 
ance Group, your advertising is ap- 
pearing in The Saturday Evening 
Post. It is your advertising, which 
you use locally through the unique 


plan worked out by this group. 
Write for the complete story of 
” Address 
The American Insurance Group, 
Dept. 523, Newark, New Jersey. 


“Insure The American Way. 
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Country-Wide Service 
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1. Financial Responsibility and 
Non-Resident Service Laws. 


& 2. Financial Responsibility Laws. 


eal 3. Non-Resident Service Laws. 


A Travelers Automobile Liability 


Policy enables you to meet the re- 


% 


quirements of Financial Responsibil- 


ity and Non-Resident Service Laws 


in the United States and Canada 


The Trawelers Insurance Companies - Hartford,Conn. 


Every Day is Automobile Financial Responsibility Day. Here’s one way 
to tell the people in your community about their responsibilities. Travelers 
posters (reproduced above) will help you sell Automobile insurance. 
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Credit Men Urged 
to Stop the Leaks 
Through Insurance 


J. Dillard Hall Gives Ad- 
dress Before St. Louis 
Credit Men’s Association 


J. Dillard Hall, assistant agency direc- 
tor United States Fidelity & Guaranty, 
spoke last week before the St. Louis 
Credit Men’s Association. He is vice- 
chairman of the insurance group of the 
National Association of Credit Men and 
has given particular study to the rela- 
tionship between credit and insurance. 
He said that in the public’s mind the 
insurance men and credit men have 
something very much in common. They 
are both supposed to be tough.” The 
credit man, he said, is “tough to get 
by.” The insurance man is “tough to 
get rid of.” Mr. Hall spoke of the sim- 
ilarity of the objectives of both classes. 
He said they should work to reduce 
the shock of economic losses. 


Loss Due to Dishonesty 


A branch of protection usually for- 
gotten by both insurance and credit 
men, he said, is dishonesty. The an- 
nual dishonesty loss is $313,000,000, 
which is more than the fire loss. He 
said that 7 percent of mercantile fail- 
ures are due to dishonesty. The com- 
panies writing fidelity bonds pay $20,- 
000,000 for dishonesty losses which 
shows that less than 10 percent of the 
potential amount is covered. He said 
that a fidelity bond does something in 
addition to reimbursing the loss suffered 
and protecting capital. It exposes unde- 
sirable employes. It prevents dishonesty 
and builds confidence. 

The credit department of a concern, 
Mr. Hall said, should be the most po- 
tent influence in any organization for 
the development of the business. It is 
the guardian of the profits of the busi- 
ness as profits are only potential profits 
until they are completely realized. The 
credit manager, in his mind, does more 
than merely reduce losses and collect 
amounts. First, he analyzes conditions; 
next he appraises customers; third, he 
develops a complete picture of his cus- 
tomers’ habits and finally the three yard 
sticks in extending credit are character, 
capital and capacity. 


Should Have Ample Coverage 


Mr. Hall said to give credit increased 
strength and flexibility to promote prog- 
ress and profit, a fourth “C” must be 
added. That is “Coverage.” Long a 
recognized requirement where property 
values are concerned, insurance now 
Stands out as an essential in practically 
every phase of business undertaking, he 
added. It affords protection against 
losses resulting from human frailties as 
well as natural disasters. It safeguards 
the operators of a business as well as 

(CONTINUED ON PAGE 26) 


Message on Compensation 
from Veteran of 50 Years 


Sound advice and a warning to stock 
casualty companies and their local 
agents interested in the underwriting of 
compensation insurance, are combined in 
a message from Cleaveland, 
president and manager of Bituminous 
Casualty, who Dec. 1 completes 50 years 
of insurance work. 

Executives of stock compensation car- 
riers and their agents must be alert to 
recognize the need and demand on the 
part of employers and employes for new 
services if stock companies are to con- 
tinue meeting the competition of direct- 
writing mutual carriers and state funds, 
Mr. Cleaveland states. 


The text of his message is: 

“Compensation to employes for disa- 
bility arising out of employment is now 
an accepted national policy. All states, 
save one, have laws providing for such 
compensation and of several methods 
guaranteeing the payment of such com- 
pensation, experience demonstrates that 
regularly organized insurance companies 
afford the most successful and satisfac- 
tory method. State funds, either mon- 
opolistic or competitive, have not ful- 
filled expectations. Mutual insurance 
companies have in recent years been se- 
curing a larger proportion of workmen’s 
compensation insurance premiums at the 
expense of the stock companies. To com- 
bat state fund and mutual competition, 
stock companies will have to be alert to 
the demands of the public, and provide 
superior service to employer and em- 
ploye. 

Maintaining Supremacy 

“The suggestions which follow are 
offered in the consideration of these 
problems. They are far from being all 
inclusive, but are important in any gen- 
eral plan to maintain the supremacy of 
stock insurance companies interested in 
this subject: 

“1. Stock carriers must make avail- 
able for loss payments, as large a pro- 
portion of the premium dollar as is pos- 
sible to do. Acquisition costs must be 
reduced to and kept at a minimum and 
general overhead must be as low as effi- 
cient and satisfactory service to policy- 
holders will permit. 

“Retrospective rating for individual 
risks offers an opportunity to safety 
minded employers to benefit by careful 
supervision and the adoption of all rea- 
sonable safety measures and the use of 
this plan should be encouraged and pro- 
moted by all carriers. Under conditions 
prevailing i in most states, mutual compa- 
nies have advantages which are unfair 
and inequitable . . . both stock and mu- 
tual companies are required to use the 
same rates. Mutual companies are 
permitted to return a portion of the 
premium in the way of dividends—a 
privilege denied to stock companies. 
Retrospective rating will in part at least, 
overcome this advantage. 

“2. Safety engineering, emphasizing 
the practical and common sense kind, 
rather than the technical or theoretical 
kind, under the direction of practical and 
experienced engineers and inspectors, 
must be employed generally. Employ- 
ers must in many instances be con- 
vinced of the value of suggestions to 


minimize accident frequency and sever- 
ity and their full cooperation secured. 
Too often, the employer does not realize 
that his individual experience to a large 
extent, influences the cost of his insur- 
ance. Again retrospective rating offers 
an opportunity to demonstrate convinc- 
ingly the benefit of cooperation in safety 
measures, with consequent advantage to 
both the employer and the carrier. 


Ideas on Claim Service 


“3. Claim service—One of the big- 
gest elements in claim work, particularly 
as it applies to compensation claims, is a 
friendly, courteous and understanding 
attitude on the part of the claim man in 


_ , Pe. 
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his dealings with the assured, the claim- 
ant, and even the claimant’s attorney, if 
he appears in the picture. A claim man 
must keep in mind that there are two 
sides to every question, be willing to 
listen to the other side of the story, even 
though he feels it has little or no merit. 
A friendly and sympathetic attitude to- 
ward the claimant and the claimant’s at- 
torney frequently results in a more rea- 
sonable disposition of a claim than would 
otherwise be possible—makes a friend of 
both claimant and his lawyer, and is of 
assistance in the handling of future cases. 
When claimants know a company wants 
to be fair, pays all just claims promptly, 
future claims can be dealt with on a 
more satisfactory basis than if the com- 
pany’ s reputation for being arbitrary, 
using high-handed methods or being an- 
tagonistic and unfriendly is a matter of 
general knowledge. Most employers de- 
sire to be cooperative and the prompt 
and satisfactory disposition of claims 
establishes a relationship between the 
insurance company and the assured that 
promotes a continuing association. 
“Pre-employment examination of em- 
ployes would do wonders in avoiding 
disputes in the settlement of claims. Ex- 
perience indicates that ‘bad backs,’ po- 
tential hernias, poor eyesight and ‘other 
physical deficiencies, give rise to a large 
(CONTINUED ON PAGE 26) 


Directors Liability 
Discussion Planned 


for A. M. A. Section 


Insurance Group Meeting 
in Chicago Dec. 5-6 to 
Debate Issue 


NEW YORK—Liability indemnity for 
directors by reason of their official acts 
or duties will be among the main sub- 
jects considered at the gathering of the 
insurance division of the American Man- 
agement Association in Chicago Dec. 
5-6. This comes as a result of a suit 
brought by a stockholder in a prominent 
industrial corporation against certain of 
its directors for action taken, or which 
they failed to take, and which it was 
charged, produced a substantial loss to 


the shareholders of the enterprise. A 
decided interest has been aroused in this 
matter and directors serving upon 
boards naturally are sensitive about the 
possibility of being sued for acts in con- 
nection with their duties. 

A fire insurance company in this city, 
as well as several large corporations in 
the east, amended its constitution and 
by-laws some months ago, relieving of- 
ficers and directors from the expense of 
litigation to which they might be sub- 
jected in consequence of their official 
acts. The Kelsey-Hayes Wheel Com- 
pany of Wilmington, Del., has advised 
that a similar resolution be considered at 
its stockholders’ annual meeting Dec. 5 
Because of the demand for covering this 
type of risk that has arisen, it is a fair 
assumption that a policy form will be 
devised soon to meet the situation. 

When the Securities & Exchange Com- 
mission was created by the government 
several years ago, William B. Joyce de- 
clared his intention of drafting a policy 
protecting directors, which he figured 
surety companies would approve. Later 
a broker of this city was authorized by 
London Lloyds to accept commitments 
up to 100 on directors of corporations in 
the United States. Only 10 of the cov- 
ers, however, were actually issued; the 
experience of the individual underwriters 
being such as to cancel authority for 
any further writing. 

One of the surety companies in this 
country next wrote bonds along some- 
what similar lines, each contract differ- 
ing in its terms from the other, the third 
having been issued to the liquidators of 
a large industrial enterprise. In turn 
another New York surety office and a 
Hartford company outlined the draft of 
a directors cover for general sale, but 
both abandoned the effort before its com- 
pletion. 

Where a real call for protection devel- 
ops, however unestablished it may be, 
underwriters may be counted upon to 
prepare a type of indemnity that will 
meet the situation. Thus, it is felt, be- 
fore long one will be written to meet the 

(CONTINUED ON PAGE 24) 
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Big Chicago 
° 

Verdict Is Upset 

Che verdict for $87,500 against Walter 
\nnenberg, son of Moe L. Annenberg, 
and in favor of Maj. Gen. R. D. Keehn 
of Chicago, which attracted so much at- 
tention when it was rendered in Judge 
Feinberg’s court in Chicago iust two 
years ago, has now been reversed by the 
Illinois appellate court and the case re- 
manded for new trial. This was one of 


the largest verdicts ever handed down in 
a personal injury case in Chicago, and 


the prominence of Keehn and the An- 
nenbergs caused the trial to be publi- 
cized extensively. 


Maryland Casualty was the insurer of 


the Annenberg car. The accident oc- 
curred near Spearfish, S. D., July 13, 
1935, on a gravel road. Keehn, with 


some members of his family and friends 
went from Chicago by train to Bowman, 
N. D., en route to the Annenberg ranch 
near Beulah, Wyo. They were met at 
Bowman by two Annenberg cars. Nei- 
ther Moe Annenberg nor his son were 
there nor at the ranch at the time. The 
accident occurred at a point that was 
about 12 miles from the ranch. 


Trial in Chicago 


The trial was held in Chicago but the 
South Dakota law governed. There is 
an anti-guest suit statute in South Da- 
kota. Attorneys for Keehn sought to 
take the case out of the guest law by 
contending that the Annenberg chauffeur 
was guilty of willful, wanton and gross 
negligence. Then after the trial started, 
without amending the complaint, the at- 
torneys asserted that they were required 
to prove only ordinary negligence be- 
cause, according to them, Keehn was in- 
vited by the Annenbergs on a business 
mission rather than on pleasure. That 
was a decidedly controversial point, how- 
ever. Walter Annenberg, when ques- 
tioned at the trial as to whether Keehn 
was On business or pleasure said that he 
could not recall. Keehn at the time of 
the accident was counsel for the Annen- 
bergs,. but that relationship had been 
terminated by the time of the trial. Sub- 
sequently Moe Annenberg was _ con- 
victed of violation of the income tax law. 
He is publisher of the Philadelphia “In- 
quirer.” 

One of the grounds for the reversal in 

he Illinois appellate court opinion was 
that the plaintiff switched from its theory 
of wanton, willful and gross negligence 
to one of ordinary negligence without 
amending the complaint. The court also 
objected to the alleged prejudicial con- 
duct on the part of the plaintiff's attor- 
neys in harping on the financial worth of 
the defendant. 

Keehn lost an arm as a result of the 
accident. He is a lawyer and was, at the 
time, head of the Illinois National Guard. 
He was formerly publisher of the Chi- 
cago “Evening American.” He is now 
chairman of the Illinois commerce com- 
mission. 

It is unlikely that a new trial will be 
held before spring. Wilson & MclIlvaine 
were attorneys for Maryland Casualty. 


Palmer & Dexter Named 

NEW YORK—Palmer & Dexter of 
this city have been appointed mid-town 
agents of the National Surety and Na- 
tional Surety Marine. 


The offices of the Nicholas Adjust- 
ment Bureau at Dayton, O., have been 
moved to 210 Third National building. 





G. J. Nicholas, manager, specializes in 
automobile and casualty claims, repre- 
senting companies only. He has had a 
number of years of experience in the 
adjusting field. 

Miss Dorothy Marsh has sold the 

Marsh & Co. agency, Beeville, Tex., to 
Clarence Miller. 
_Accident and health business is good. 
For money making plans read the A&H 
Review— $1 for six months, 175 W. 
Jackson Blvd., Chicago 


Retreat ereesemtechee UNDERWRITER. 


Top—G. L. McDowell (left), 





Commercial Casualty, on behalf of the Newark 


Accident & Health Underwriters Association, of which he is president, presented an 
inscribed gavel to W. T. Hammer, Commercial Casualty, retiring president New York 
City Accident & Health Club, at the dinner marking the latter association’s 15th anni- 


versary. 
president. 
Bottom—Left to right: 


At right is R. W. Pope, Employers Liability, who succeeded Mr. Hammer as 


R. J. Dean, who on Jan. 1 will take charge of accident and 


health underwriting at the Metropolitan Life Pacific Coast head office; S. M. LaMont, 
retired third vice-president in charge of accident and health business, Metropolitan 


Life home office, and L. 


K. Farrell, assistant secretary Metropolitan Life, who suc- 


ceeded Mr. LaMont as manager of the accident department. 





Shows Contribution 


of Fire Insurance 


CLEVELAND-—Speaking before the 
Cleveland Field Club C. D. McVay, 
president of Ohio Farmers, took a 
glimpse into the past, present and future 
of fire insurance. His subject was, 
“Looking Both Ways from ’Forty.” 

He reviewed the part that fire insur- 
ance has played in the building of 
America. He commented on its lead- 
ers and paid tribute to the National 
Board, the field clubs and similar organ- 
izations. Company executives, he said, 
are usually chosen from the membership 
of field clubs such as this, and he cited 
many examples. 


Conservation Work 


Looking back some two decades, Mr. 
McVay pointed to the conservation work 
done for the government during the past 
world war by the National Board. Sur- 
veys, inspections and hazard elimination 
work were invaluable. Not one single 


building in the cantonments of this 
country was destroyed by fire during 
that war. 

The speaker referred to a_ survey 


made a few years ago to find out what 
industry, in the public’s opinion, had 
done the most for public welfare. The 
position of fire insurance in that list 
fully indicated that people, generally, 
have little understanding of it. This 
brought out the need for better public 
relations work. Company men and 
agents must tell the story of fire insur- 
ance and what it has done for the prog- 
ress of America. One has only to look 
at the investment record of companies 
to see that it is unequalled. They should 
also study the loss prevention work and 
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the payment of losses. Without fire in- 
surance protection afforded investors, 
there never would have been the busi- 
ness expansions which have taken place. 

Commenting on the present war con- 
ditions, Mr. McVay maintained that an 
adequate defense was essential to the 
preservation of American liberty and 
that the increased taxes on fire insur- 
ance companies are necessary to that de- 
fense. Sacrifices, he said, are the duty 
of all. Field men are required to make 
their sacrifices, and they must do an 
even better job than they have in the 
past. Fire insurance will be a_ vital 
factor in the future progress of this 
country just as it has been in the past. 
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Indiana Raouts and 
Casualty Schools 


INDIANAPOLIS the annuaj 
meeting of the Indiana Association oj 
Insurance Agents in October, H. J. Wil- 
son, manager Indiana branch Massachu- 
setts Bonding, secretary of the Indiana 
Casualty & Surety Managers Associa- 
tion, announced that his association Was 
planning to put on short courses in cas- 
ualty lines at selected points in the state 
if the plan would be supported by local 
agents. The suggestion was well re- 
ceived and request was made that the 
plan be perfected. At a meeting Mon- 
day of the casualty managers Mr. Wil- 
son was appointed chairman of a com- 
mittee to put on the schools, the two 
other members being I. W. Sturgeon, 
assistant manager Aetna Casualty & 
Surety, and Ben R. Turner, Jr., manager 
Fidelity & Deposit. 

It was tentatively decided to put on 
four of these schools or classes in sec- 
tions centering on Evansville, Indianap- 
olis, Fort Wayne and South Bend, prob- 
ably in January, February, March and 
April. According to present plans the 
instructors will be drawn from the mem- 
bership of the managers’ association, 
One manager will be responsible for 
each topic treated. The classes will be 
conducted for one evening in each of the 
four districts and the manager assi ned 
for, say, January, will probably deliver 
his prepared talk in each of the four 
cities, one after the other in the same 
week. The next topic and month will be 
assigned to the next member in line. 


F. & C. Man on N. C. Program 


T. C. Rathbone, chief engineer of the 
turbine and machinery division of the 
engineering department of Fidelity & 
Casualty, will speak Friday evening at 
Winston-Salem, N. C. before the Pied- 
mont section of the American Society of 
Mechanical Engineers. The talk will 
cover vibration of machinery and struc- 
tures, fatigue failures due to vibration 
and the method of detection of fatigue 
cracks by the Magnaflux process. John 
T. Straiton, turbine and machinery en- 
gineer for Fidelity & Casualty in North 
Carolina will assist Mr. Rathbone in 
demonstrating apparatus and _instru- 
ments. 





Seek Assigned Risk Commissions 

WORCESTER, MASS.—A _ commit- 
tee to investigate the possibility of 
Massachusetts agents receiving a com- 
mission for handling assigned risks un- 
der the compulsory automobile liability 
insurance law has been named by Presi- 
dent McGlynn of the Massachusetts As- 
sociation of Insurance Agents, to con- 
sist of E. J. Cole, Fall River; H. R. 
Preston, Springfield, and S. H. Cushing, 
Framingham. The committee will meet 
with the casualty acquisition cost con- 
ference to discuss the matter. Since the 
assigned risk plan was put into effect, 
agents have been deprived of commis- 
sions on such risks. 


Hill with American Arbitration 


NEW YORK—John W. Hill has 
joined the American Arbitration Associ- 
ation as head of the department dealing 
with the arbitration of accident claims. 
He is an attorney, a graduate of St. 
John’s University and has been for three 
years a member of the new business de- 
partment of the Brooklyn Union Gas 
Company. 

The association first organized special 
facilities for the arbitration of ‘personal 
injury and property damage. cases im 
1933 in cooperation with the municipal 
court of New York City and the New 
York department. In connection with 
this branch of its activity, the associa- 
tion maintains a panel of 200 lawyers 
who serve as arbitrators without com- 
pensation. 








Preshioat pnt J. Harney, American, 
wielded the gavel, while E. T. O’Brien 
Aetna Fire and R. B. Hout, Ohio 
Farmers, made up the committee. 
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Kite Vice-president 
of Ohio Casualty 


Hartford Accident Man- 
ager Resigns, Heads 
Eastern Department 


W. Stanley Kite has been elected 
vice-president of the Ohio Casualty and 
has resigned as manager of the Phila- 
delphia office of Harttord Accident, et- 
fective Jan. 1. 

The Ohio Casualty has established an 
eastern department in the Insurance Ex- 
change, 401 Walnut street, Philadelphia, 
where Mr. Kite will make his headquar- 
ters and supervise all business in the 
middle Atlantic states. 

His whole business career has been 
spent in Philadelphia in various phases 
of casualty insurance and suretyship. He 
has been with the Hartford Accident as 
manager since 1923 and has made a fine 
record developing the company in Phila- 
delphia territory. He started in insur- 
ance in the United States head office of 
General Accident, later becoming asso- 
ciated with the Globe Indemnity’s cas- 
ualty department, then with the Fidelity 
& Casualty bonding division. 

Mr. Kite was appointed agency super- 
visor of the casualty and surety depart- 
ment of Stokes, Packard, Haughton & 
Smith, general agents, and was secretary 
of the Edward W. Patton Company 
prior to his appointment as manager by 
Hartford Accident. 

He is a past president of the Casualty 
Underwriters Association and Surety 
Underwriters Association of Philadel- 
phia, and was president of the Insurance 
Society of Philadelphia in 1937-8. He 
is a director of the Insurance Federation 
of Pennsylvania. 


SIMPSON IS SUCCESSOR 


Hartford Accident has appointed V. 
K. Simpson manager of its Philadelphia 
branch, succeeding Mr. Kite. Mr. Simp- 
son has been a part of the Hartford 
organization in Philadelphia for 19 years 
and has associated with the branch there 
since April, 1936, when he was appointed 
superintendent of the casualty depart- 
ment. For the last two years he has 
been assistant manager. } 

For 20 years previously he was with 
Walter S. Detwiler & Co., Hartford 
representatives. Thus he has had long 
agency experience and is thoroughly 
familiar with production problems. 


Plan Christmas Party in Des Moines 

DES MOINES, IA. — The Des 
Moines Casualty & Surety Club will 
hold its annual Christmas party on Dec. 
2, H. W. Nixon, president, has an- 
nounced. 


Should Safety Engineers 
Exterminate Cockroaches? 











Should casualty safety engineers elim- 
inate cockroaches in pie factories? 

That question was disturbing the In- 
surance Exchange in Chicago this week 
as a persistent broker sought to place 
products liability coverage on a pie 
factory. 

An adverse report on the risk had 
been rendered by the engineer inspect- 
ing the risk because of the prevalence 
of cockroaches. This didn’t discourage 
the broker. What was a company en- 
gineering department for if it couldn't 
improve risks and make them accept- 
able? Although his engineers can 
show manufacturers how to reduce ac- 
cidents in plants and even teach truck 
drivers to drive better, the underwriter 
didn’t see why his men should teach a 
pie manufacturer how to get rid of cock- 
roaches, 

The broker insisted on service but the 
underwriter was just as insistent that 
cockroach exterminating had nothing to 
do with safety engineering. 


War Department 
Issues Insurance, 
Surety Instructions 


The quartermaster general’s office of 
the War Department has sent instruc- 
tions regarding insurance and surety sit- 
uations to constructing quartermasters. 

Every tender of insurance coverage 
under cost-plus-fixed-fee contracts must 
be accompanied by the financial state- 
ment of the insurer. No company 
will be accepted unless it has an unobli- 
gated surplus in excess of $350,000. No 
single contract of insurance shall expose 
the company to a loss in excess of 10 
percent of capital-surplus if a stock com- 
pany and 10 percent of net assets if a 
mutual. 


Requires Proof of License 


Bonds will be accepted only from 
those sureties on the treasury list with 
the same limitation of bond as set by 
the treasury department. All policies 
must be accompanied by certificates that 
the insurer is licensed in the state where 
the coverage is to be effective. 

Contractors and sub-contractors are 
required to maintain compensation in- 
surance or liability coverage with limits 
not less than $10,000/$20,000 in states 
that do not have compensation laws. 
There must be contractors’ P. L. with 
minimum limits $20,000/$40,000; motor 
vehicle P. L. $50,000/$100,000 and $10,- 
000 P. D.; builders’ risk coverage on any 
material purchased by the contractor but 
not yet accepted by the quartermaster; 
and contractors’ protective liability with 
limits of $20,000/$40,000. 

Payroll robbery insurance is required 
in an amount not to exceed maximum 
payrolls on any one day. Fidelity bonds 
on contractors’ employes may be ap- 
proved by the constructing quartermas- 
ter when necessary to protect contractor 
properly. 


Expect Auto Assigned 
Risk Plans in Va. and Vt. 


NEW YORK—Virginia and Ver- 
mont have under consideration assigned 
risk plans for automobile insurance, and 
the probabilities are that each will adopt 
such programs within the next few 
weeks. New Hampshire inaugurated the 
assignment of risk idea, so far as mo- 
tor vehicles are concerned, its require- 
ment becoming effective in May, 1938. 
Maine, Connecticut and Illinois have 
set up similar plans this year. 





VERMONT ASSIGNED RISK PLAN 


MONTPELIER, VT.—An assigned 
risk plan, similar to the Illinois plan 
and but little different from the plans 
now used in New Hampshire, Maine 
and Connecticut, to provide liability 
coverage for motorists required to in- 
sure in and previously rejected by a 
company, has been approved by a com- 
mittee of stock and mutual company 
men and will become effective when ac- 
cepted by companies writing in Ver- 
mont. It will apply only to Vermont 
risks required to carry financial respon- 
sibility insurance. A surcharge of 15 
percent above the manual rates will be 
levied. 


Fundenburg New President 


W. C. Fundenburg, Fidelity & De- 
posit, has been elected president of the 
Surety Underwriters Association of 
Southern California. Vice-president is 
L. H. Schwobeda, Fireman’s Fund In- 
demnity; secretary, R. S. Possinger, 
Aetna Casualty. 








Urges Safety Cooperation 


ST. PAUL—At a meeting of the traf- 
fic safety division of the Minnesota 
Safety Council. Wheaton A. Williams, 
vice-president Fred L. Gray Co., Minne- 
apolis, urged that the council create a 
central clearing agency in cooperation 
with the state conservation department 
for accident prevention activities. 


Representing Unlicensed 
Companies in New York State 


By LESTER L. WEIL 


In THe NATIONAL UNDERWRITER issue 
of Sept. 26, 1940, it was stated that 
under the statutes of several states, 
including New York, the adjustment of 
losses within the borders of New York 
on behalf of any non-admitted carrier 
by an adjuster was strictly prohibited, 
and that there were severe penalties for 
violations. 

In a general sense this statement is 
correct, but there is more to the subject 
matter than the mere cursory statement 
carried in the issue. Under the. New 
York statutes it is permissible for any 
person acting for himself or for others 
to adjust losses for any foreign insur- 
ance company provided such company 
executes and files in the office of the 
superintendent of insurance of New 
York a written appointment of the 
superintendent to be the true and lawful 
attorney of such corporation in and for 
the state, upon whom all lawful process 
in any action or proceeding against the 


tinent insurance statutes. The court of 
appeals, as far back as 1887, in “People 
vs. Gilbert, 44 Hun. 522,” said: 

“Foreign insurance corporations were 
not to be permitted to come here into 
our own territory and solicit business 
and take risks, unless they would sub- 
mit to certain conditions imposed for 
the benefit of those who might deal with 
them.” 

Under this statute and under the 
aforesaid provisions of the penal law, the 
attorney-general, in an opinion rendered 
in 1933 (#561) said: 

“While one who adjusted a loss in 
this state on a foreign shipment, in- 
sured at a foreign port, by an insurance 
carrier not authorized to do business 
here, might not be considered as trans- 
acting business within the provisions of 
this section, such acts, however, were 
expressly prohibited by §1199 of tke 
Penal Law.” 

Prior to the enactment of §112 of the 








Mr. Weil was connected with the New York insurance department from 1922 
to 1938, and during the last four years of his service was attorney of record for the 
insurance superintendent as liquidator of the Consolidated Indemnity and Guar- 
dian Casualty. He has spent his lifetime either directly or indirectly in connection 
with insurance. He is an attorney with offices at 111 John street, New York City. 
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insurance corporation may be served. 
[§1199, New York Penal Law.] 

Any person who so acts, where no 
such written appointment is provided, is 
guilty of a misdemeanor. The opinion 
of the New York attorney general in 
interpreting this section, so construes its 
provisions. [Op. Atty. Gen. 490 (1934).] 

As a general proposition, however, it 
is doubtful if the superintendent of in- 
surance of New York will permit the 
filing of a mere written designation 
which may serve for the creation of 
what would be tantamount to a district 
claims office, and would permit a foreign 
insurance carrier for all practical pur- 
poses to conduct its claim business 
within the state. It is the writer’s opin- 
ion that the New York superintendent 
will undoubtedly insist upon a complete 
qualification of the foreign carrier in 
accordance with the provisions of the 
New York insurance laws. 


May Resort to Mandamus 


The question of acting under a writ- 
ten appointment under the provisions of 
the penal statute of New York has 
never been the subject matter of judicial 
determination, and, consequently, upon 
any attempt to file such written ap- 
pointment, which undoubtedly will be 
rejected, it will become necessary to test 
the rejectment by mandamus proceed- 
ings to compel the superintendent of 
insurance to accept such written appoint- 
ment. 

Nevertheless, this entire subject mat- 
ter has been greatly relieved from the 
risk of criminal prosecution by New 
York legislative action, in the enact- 
ment of §112, sub-division 4, of the in- 
surance law of New York, as amended 
on June 15, 1939. It is therein provided 
that, notwithstanding all the prohibitions 
with respect to transacting ariy business 
for or on behalf of any nonadmitted 
carrier, that 

“Nothing contained in this chapter 
shall prohibit or prevent an attorney 
and counsellor at law from representing 
an unauthorized insurer in litigation or 
settlement of claims in this state.” 


Import of the Amendment 


The import of the legislative amend- 
ment to the court-made law is indicative 
of the intent of the public policy of New 
York to regulate and control the activi- 
ties of monied corporations, especially 
those that fail to qualify under the per- 


New York insurance law, sub-division 4, 
above quoted, providing for certain stat- 
utory exceptions (permitting New York 
attorneys to handle litigation and settle- 
ment of claims of non-admitted insur- 
ance carriers within New York), it is 
doubtful whether a New York attorney 
at law could legally represent a foreign 
insurance corporation not admitted in 
New York with respect to the defense 
of its actions against its assured within 
New York, and settlement of its claims 
within New York, since the complete 
prohibition against such representation 
under §1199 of the penal law provided 
for no exceptions other than the writ- 
ten appointment, the mechanics of which 
have been heretofore discussed. 

In connection with this matter, the 
New York court of appeals, in 1935, :n 
the case of “People vs. Van Amringe, 
266 NY 277,” said: 

“Section 1199 of the Penal Law must,’ 
we think, be read in connection with 
the various provisions of the insurance 
law. * * * So read, it seems reason- 
ably clear that there can be no violation 
of Section 1199 except where a person 
in this state aids in the transaction of 
business in this state by an insurance 
company not authorized to transact busi- 
ness here.” 

That interpretation by the highest 
court of New York is still the law, ex- 
cept as changed by legislative fiat. 

In conclusion, therefore, the non-ad- 
mitted insurance carriers of New York 
need have no fears with respect to being 
properly represented in litigation or set- 
tlement of claims, since they are at 
liberty to retain competent legal counsel 
to protect their interests as particularly 
provided for in the statute. 

It is interesting to observe that if they 
do so, not only will they avoid involve- 
ment with the authorities, but by re- 
taining counsel they overcome the 
requirements with respect to the filing 
of a written appointment in the office 
of the New York superintendent of in- 
surance, as is required under §1199 of 
the penal law. 





Henry Collins of New York City, 
United States manager of the Ocean 
Accident, was in Chicago this week vis- 
iting the branch office. He gave a 
luncheon at the Union League Club 
Tuesday for a number of those attached 
to the branch. 
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CHANGES IN CASUALTY FIELD 





Crawford Is Resigning Post: 
Scurry Moved to St. Louis 


Armstrong Crawford will withdraw 
Dec. 1, with completion of the establish- 
ment of the midwest departmental office 
of General Casualty in St. Louis. 

B. Scurry, Chicago, for 15 years 
with the General of Seattle and for the 
last five years midwest production man- 
ager for the entire General of Seattle 
group, will move to St. Louis to take 
over the casualty management. In his 
new capacity he becomes midwest man- 
ager for the group. 

Mr. Crawford will return to Chicago, 
locating in A-1022 Insurance Exchange 
building, to continue his special research 
of modern casualty insurance, its needs, 
trends and management. 


Opens New Columbia Office 


The Aetna Life and its affiliates have 
recently opened new offices in_ the 
Liberty Life building, Columbia, S. C. 
Clyde Sisson, who recently transferred 
the state agency there from Chester, is 
general agent. E. M. Hines, Jr., is man- 
ager of the group department and B. E. 
Ivey is in charge of the claims depart- 
ment. 


C. C. Laffer With U. S. Casualty 


United States Casualty has appointed 
C. C. Laffer of Columbus as field super- 
visor for Ohio. Mr. Laffer was employed 
by Hartford Accident in the Ohio field 
for many years and more recently by 
Continental Casualty. 


Godbold Gets U. S. Casualty 

The H. V. Godbold Company agenc; 
in Richmond, Va., has been appointed 
general agent of the United States Cas- 
ualty in the Richmond area. 


Koerts Succeeds McHugh 
as Claim Division Manager 


J. L. Koerts has resigned as man- 
ager of the claim department of the 
Standard Surety & Casualty branch in 
Chicago and has been appointed man- 
ager of the claims department of Manu- 
facturers Casualty branch there, associ- 
ated with Manager J. J. Elligette. Mr. 
Koerts has been in claim work for 22 
years at Chicago, starting with the Ed- 
son Co. general agency and then 
being in business for a number of years 
as Koerts & Kitts, adjusters. He has 
been connected with Standard Surety 
for the last seven years. 

Mr. Koerts in his new post succeeds 
Charles A. McHugh, who resigned to 
go with the J. C. Wyckoff Company, 
adjusters of Fairmont, W. Va., in 
~ of the branch office at Bluefield, 
Va., his old home. 





James to New England Branch 


C. W. James has been appointed spe- 
cial agent of the Standard Accident at 
the New England branch in Boston. He 
has been with the Standard’s home office 
in Detroit for 814 years. For four years 
he was an underwriter in the accident 
and health department. From there he 
was transferred to the general liability 
and compensation department, where he 
served as an underwriter for 4% years. 


Ansorge Goes to Cleveland 


N. H. Ansorge, field assistant in the 
Chicago branch of Travelers, has been 
promoted to assistant manager of the 
Cleveland office. He is a graduate of 
Lawrence College, Appleton, Wis., and 
joined the Travelers in 1935 after four 
years with the Retail Credit Company. 











WORKMEN'S COMPENSATION 





D. W. Peel Heads Arkansas 
Compensation Commission 


Appointment has now been made of 
the members of the workmen’s com- 
pensation commission to administer the 
Arkansas act, commencing Dec. 5. D. 
W. Peel, an attorney of Bentonville, be- 
comes chairman of the commission. The 
other members are S. V. Bracy, retail 
druggist of Little Rock, representing 
employers, and W. J. Smith of Texar- 
kana, railroad union officer, represent- 
ing employes. Riddick Riffle, Little 
Rock attorney, is secretary of the com- 
mission. 

Referees are R. B. Gaston, Harrison; 
G. E. Mikel, Fort Smith; W. R. 
Thrasher, Camden; Frank Cherry, Jones- 
boro; W. R. Alexander, Pine Bluff. 

Assisting the commission in setting 
up the system will be J. Dewey Dorsett, 
casualty manager Association of Cas- 
ualty & Surety Executives, and V. A. 
Zimmer, chief of the labor standards 
section of the U. S. Department of 
Labor. 

H. F. Richardson, secretary of the 
National Council on Compensation In- 
surance, and L. F. Keagan, manager of 
the Missouri Compensation Bureau, 
who will also manage the Arkansas 
Bureau, are now in Little Rock assist- 
ing the compensation commission and 
insurance department in completing 
preparations. 

The rate schedule, according to In- 
surance Commissioner Harrison of Ark- 
ansas compares very favorably with 
schedules in Texas, Oklahoma, Missouri 
and Tennessee. For cotton gins, the 
rate is $8.32. This compares with the 
old employers’ liability rate of $6.39. 
The coal mine rates are about 40 per- 
cent lower than in other states. Oil 
well drilling takes $10.86, natural gas 


firms $1.79, light and power firms $4.08 
and oi! refining, $3.15. 
Discussions are now going forward as 
the creation of an assigned risk plan 
Arkansas. 


Experience Rating for Ida. Fund 


BOISE, IDA.—An experience rating 
system will be instituted by the Idaho 
state fund Jan. 1. 

The policyholder must show improve- 
ment of more than 3 percent in order 
to benefit, The maximum deduction 
will be 10 percent. The plan was ap- 
proved by the state compensation com- 
mission at a meeting at which L. L. 
Gray of Nampa was reelected chairman. 


Seeks to Reopen Minnesota Rates 

ST. PAUL—Briefs are being pre- 
pared in the action brought by the E. 
W. Coons Company, Hibbing, before 
the Minnesota compensation insurance 
board to reopen the rate schedules for 
1935, 1936 and 1937. W. H. O'Toole, 
public accountant, representing the 
Coons company at a hearing, presented 
figures which he contended showed the 
companies had overstated losses and 
used “deceptive” data. 

W. H. Oppenheimer, attorney for the 
Minnesota rating bureau, objected to 
data presented by Mr. O’Toole on the 
ground that it comprised loss experi- 
ence that was not available until after 
the rates for the three years had been 
set. 

Other witnesses were G. V. Fuller, 
National Council on Compensation In- 
surance, and J. F. Reynolds, general 
manager Minnesota rating bureau. 

The board also held a hearing on rate 
proposals for 1941, calling for an over- 
all reduction of 4.9 percent. A deci- 
sion is expected this week. There was 
no objection from employers to the 
rates proposed, but Mr. O’Toole said 
he intended to protest them later. 
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that Markel gave us on Highway Transportation Company. In the years 
we have been insuring it, we have never received anything like it! 
Markel’s Safety Engineering Service and Nationwide Claim Coverage 
have reduced their accidents over 50 percent, and saved them consider- 
able in premiums!” 
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ACCIDENT AND HEALTH 





Century Indemnity 
and Hospital Plan 


The “Messenger,” house organ of the 
Century Indemnity of Hartford, has a 
contribution by L. M. Willson, superin- 
tendent of the accident and health de- 
partment, in which he tells something of 
its experience with hospital expense in- 
surance, which it began to write two years 
ago. As the business has gradually in- 
creased to a point where the results can 
be taken as indicating definite trends, 
Mr. Willson states the company has 
carefully analyzed the results, weighing 
the many elements that have contrib- 
uted to an unfavorable loss ratio. New 
policy forms are now being prepared. 
The general form of coverage will not 
be changed. 


Adjusted Surgical Schedule 


Because actual bills rendered in so 
many cases have been for amounts at 
variance with the fixed indemnities for 
hospital, surgical and medical coverage, 
the company has adjusted its surgical 
schedule to conform more closely to 
actual costs. Instead of continuing to 
pay fixed indemnities regardless of ac- 
tual cost it plans to pay the actual cost 
up to the maximum indemnities listed. 
Because the feature of the six month 
period of half daily indemnity has met 
with universal approval the company 
will continue this feature but excludes 
this from tuberculosis, rest cure, men- 
tal derangement and venereal disease. 
It is announced that it will continue as 
heretofore the feature involving the $25 
surgical provision for operations not 
listed in the schedule. It is broadening 
the coverage by permitting tonsillec- 
tomies, reductions of dislocations, treat- 
ments of fractures and childbirth out- 
side of a hospital. It has somewhat 
revised its premium rate structure which 
will involve lower premiums for certain 
classes and higher for others. 


Rules Are Presented 


It. gives rules which must be ob- 
served both group and wholesale: 

1. All dependents must have uniform 
coverage, which may be the same or less 
than employe coverage, but never 
greater. 

2. All employes must have uniform 
coverage by classes. These classes may 
be determined by type of work, by de- 
partments, but wage brackets or by sex 
but under no circumstances may an in- 
dividual select a different form or 
amount of coverage. 

3. If any dependents are to be in- 
cluded, all dependents (wives and cnil- 
dren, ages 1-18 years) of all insured em- 
ployes must be included. 

4. To qualify for a group policy, at 
least 75 percent of the total number of 
employes must subscribe, with a mini- 
mum of 100 employes insured. 


Wholesale Qualifications 


5. To qualify for wholesale policies, 
at least 50 percent of the total number 
of employes must apply, with a mini- 
mum of 10 employes insured. 

6. Any risk composed of more than 
50 percent female employes must be 
submitted to the home office for appro- 
val before quoting. 


More Cooperation Between 
Doctors, Companies Urged 
LOS ANGELES—The problems aris- 


ing out of medical service schemes could 
be solved by the insurance companies 
and physicians cooperating, Stanley 
Cochems, executive secretary Los Ange- 
les County Medical Association, declared 
in addressing the Los Angeles Accident 
& Health Managers Club on “What 
Would Insurance Companies Do With- 
out Doctors?” He said that health and 





hospitalization insurance is properly th2 
insurance companies’ business, but that 
999 out of every 1,000 people feel that 
the companies are charging too much. 
He disagreed with that idea, but raised 
the question as to whether the com- 
panies are not trying to sell something 
the public cannot afford to buy. He said 
the only point of flexibility in rates is 
the fee of the doctor. 

In referring to the California Physi- 
cians Service, he said it now has 20,000 
subscribers, with 8,000 physicians in its 
panel and among the subscribers are 
400 groups of five or more. He declared 
that a rate of $1.25 is not enough for 


health insurance, because adequate in- 
surance cannot be given for that 
amount. He said that there is a fear of 


state medicine, and rightly so, and that 
the present situation is forcing state in- 
surance. 

F. B. Alldredge, 
and E. F. Hanson, 
attendance committee for the annual 
meeting of the National Accident & 
Health Association in Los Angeles next 
June, reported the progress made with 
convention plans. 

W. E. Mast, vice-president, and John 
Ford, secretary-treasurer of the Cali- 
fornia Association of Accident & Health 
Managers Clubs, reported on the state 
meeting in San Francisco. 


general chairman, 
chairman of the 





Doctors Condemn Easy 
Licensing of Health and 
Medical Expense Insurers 


The Westchester County Medical So- 
ciety at its annual meeting in White 
Plains, N. Y., adopted a report charging 
that all voluntary health insurance plans 
are in financial jeopardy. This situa- 
tion, according to the report, is due to 
the fact that the insurance and social 
welfare departments have licensed so 
many health and medical expense in- 
surers to operate in competition since 
1938. 

“If the idea of voluntary health and 
medical expense insurance is finally dis- 
credited because of the competition of 
an unnecessarily large number of indi- 
vidually weak organizations of this 
kind,” the report stated, “then the only 
alternative, of course, will be compul- 
sory health insurance.” The _ report 
states that there are already seven or 
eight medical expense or voluntary 
health insurers competing directly with 
one another for the patronage of essen- 
tially the same economic groups. The 
report contends that there is nowhere 
any precedent to prove there is any 
extensive demand for this type of in- 
surance on a voluntary basis. It states 
that it is risky to permit a doubtful 
market of this kind to be fought over 
by a large number of financially weak 
organizations, none of which can hope 
to obtain a sufficiently large proportion 
of the market to insure financial respon- 
sibility and well controlled experimenta- 
tion. 


The medical society, according to the 


report, has given support for several 
years to the idea of voluntary medical 
expense insurance. The society would 


regret to see this idea discredited “‘be- 
cause of the failure of a myriad of 
shoestring organizations.” The meeting 
was attended by about 200. 


Dr. Ross Is Detroit Speaker 


DETROIT—tThe trend of insurance 
company management today is toward a 
broader scope of operations and a more 
thorough job on public relations, Dr. 
Galen S. Ross told the Detroit Accident 
& Health Association. He said this is 
the only thing that can forestall the 
eventual entry of the government into 
the insurance business in a big way. 

He lauded the movement for mutual 
solution of problems through associa- 
tions and urged greater efforts to spread 
the gospel of income protection to the 
many thousand who do not now carry 
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it, many of whom have never even heard 
of it. He said that probably no class 
of agent can get more genuine satisfac- 
tion out of his efforts than the accident 
and health man. His policyholder is 
protected against want during the crit- 
ical period when he is unable to support 
himself and his family. 

President H. H. Jones, Commercial 
Casualty, announced a drive for 100 new 
members under supervision of R. M. 
Rowland, National Casualty, member- 
ship chairman. 


Plan Chicago Christmas Party 


The Chicago Accident & Health As- 
sociation will hold its annual Christmas 
party on Dec. 14. Arrangements have 
been completed for cocktails, supper, 
and dancing in the penthouse on the top 
of the Morrison Hotel. 

The event is traditionally staged for 
members of the association and their 
wives. Because of the size of the pent- 
house, reservations are being limited to 
35 couples, according to Samuel Rock- 
well, Hartford Accident, chairman. En- 
tertainment has been provided and there 
will be music during the evening. As- 
sisting Mr. Rockwell are: Harold Bred- 


berg, National Service & Appraisal; 
Charles Pohl, U. S. F. & G.; Charles 
Revenaugh, Maryland Casualty, and 


Carl Silldorf, New Amsterdam Casualty 





Meyer Is Newark Speaker 


At the November meeting of the Acci- 
dent & Health Underwriters Associa- 
tion of Newark, Emil G. Meyer, presi- 
dent of the Civiceers and chairman of 
public relations of the Advertising Club 
of Newark, spoke on “Can the United 
States Keep Out of the Far Eastern 
War?” 

He answered the question by stating 
that the United States could avoid war 
in the far east if China could hold back 
Japan, but if not, then he said the United 
States cannot avoid such a conflict, be- 
cause the victorious totalitarian nations 
would demand a foothold in the western 
hemisphere, which this country would 
not permit. 





Lane Is Boston Speaker 


Dr. George M. Lane of Boston ad- 
dressed the Boston Life & Accident 
Claim Association on “Backs,” explain- 
ing what to expect from various types of 
back injuries and diseases and reviewing 
claims of that type from the standpoint 
of underwriting or continuing the risk. 
He also answered questions from the 
floor following his talk. Dr. Lane has 
had considerable experience working 
with claim departments of many compa- 
nies. There were about 40 members of 
the association in attendance. 





Continental’s New Policy 


The “pacemaker” policy just put on 
the market by the Continental Casualty 
provides low cost medical reimburse- 
ment up to selective amounts for hospital, 
nurse, operation schedule and _ mis- 
cellaneous expense for accident, non-oc~ 








AN EXCELLENT OPPOR- 
TUNITY FOR HIGH GRADE 
INSURANCE EXECUTIVE. A 
large mid-western insurance or- 
ganization desires the services of 
a high grade insurance comp- 
troller or office manager with 
thorough knowledge of home 
office accounting, and at least a 
fair knowledge of general under- 
writing. He must have insurance 
executive and administrative ability 
and experience. Please give com- 
plete business history, age and sal- 
ary desired in first communication 
which will be treated in strict con- 
fidence. Our employees and offi- 
cers have knowledge of this adver- 
tisement. Address M-47, The Na- 
tional Underwriter, 175 W. Jack- 
son Blvd., Chicago. 




















cupational basis. It may be written on 
anyone, ages 3-60, which makes it pos- 
sible to provide protection for all depen- 
dents. The policy is written in four 
combinations. For the $500 limit, in- 
cluding $5 per day for hospital or nurse, 
operation schedule $5-$100 and miscel- 
laneous expenses of $25, the premium is 
$5. For $600 total, $6 per day, $6-120 
operation, $30 expense, $6; $700 total, $7 
per day, $7-140 operation and $35 ex- 
pense, $7; $800 total, $8 per day, $8-160 
operation and $40 expense, $8. 





Employers Companies’ Action 

The Employers Liability and Amer- 
ican Employers have announced that 
they will not enforce the prorating pro- 
vision because of increased hazard tu 
any accident policyholder who is inducted 
or ordered to active military or naval 
service of the United States while such 
policyholder is on land in the western 
hemisphere. 

The extension will apply onlv in time 
of peace, and not to any period of serv- 
ice extending over one year. It will 
terminate Jan. 1, 1942, unless further 
extended. 


Los Angeles Claim Men Elect 


LOS ANGELES—The Los Angeles 
Life & Accident Claim Association at 
its annual meeting elected these officers: 
President, G. A. Pierson, New York 
Life; vice-president, P. A. Brown, 
Equitable Society; secretary-treasurer, 
Larry Burford, Pacific Mutual Life; 
executive committee: Larry Doyle, Mas- 
sachusetts Bonding; Clyde Burgardt, 
Occidental Life; Jack Prusel, Mutual 
Life of New York; James Morris, Mary- 
land Casualty. 


Dr. F. R. Webb, chief autopsy sur- 
geon in the coroner’s office, spoke on 
“Autopsy Findings of the Coroner as 


Criterions in Insurance Settlements.” 





Accident Bureau Meeting 


The Bureau of Personal Accident & 
Health Underwriters will hold its quar- 
terly meeting in New York City Dec. 5. 


Davis Is Milwaukee Speaker 


Charles H. Davis, manager eastern 
railroad department Pacific Mutual Life, 
Chicago, speaks to the Milwaukee Acci- 
dent & Health Association Nov. 28 on 
“How to Sell More Insurance.” 





Robert J. Barrett, accident and health 
supervisor, and R. E. Bowden. group 
supervisor of the General American Life, 
are visiting Texas agencies. 








Industrial Activity Sets 
New All-Time High Mark 


Turning sharply higher, industrial ac- 
tivity set a new all-time high mark in 
October, according to the Index of In- 
dustrial Activity maintained by the Lum- 
bermen’s Mutual Casualty of Chicago. 

After adjustment for normal seasonal 
variations, the index was 9 percent above 
the previous high mark, established last 
January, and 22 percent above October, 
1939. 

All sections participated in the in- 
crease, activity on the Atlantic seaboard 
and in the middle west establishing new 
high marks for those sections. The in- 
dex for the Atlantic seaboard was 19 per- 
cent higher than the preceding month 
and 38 percent higher than October, 
1939; in the middle west, it was 10 per- 
cent above September and 15 percent 
ahead of October, 1939. The Pacific 
Coast increased 2 percent over Septem- 
ber but was 13 percent lower than 
October, 1939. 

Industrial activity for the first ten 
months has remained at a consistently 
higher level than for the corresponding 
months of last year. The index shows 
the average gain to be 18 percent for this 
period. 


W. T. Harper, vice-president, and 
H. C. Michaels, assistant vice-president 
of the Maryland Casualty, are on a 
western trip and visited the Chicago 
branch this week. 





Texas Ruling on Premium 
Notes Is Rendered 


AUSTIN, TEX.— Conditions under 
which notes for premiums constitute 
settlement of the premium account were 
construed by an opinion of Attorney- 
general Mann to Commissioner Wood- 
ward of Texas. 

In a recent examination of the High- 
way Insurance Underwriters, a recip- 
rocal, it was found that the bulk of its 
business is written on a partial deferred 
premium payment plan, calling for 25 
percent of the premium in cash and the 
balance in nine equal monthly install- 
ments. It was found that unpaid note 
installments remained in the assets of 
the exchange after expiration of the 
policy and that note balances were fre- 
quently in excess of unearned premiums 
when policies were cancelled. 

In answer to queries about this prac- 
tice, the attorney-general ruled: 

“A premium note may constitute pay- 
ment or it may merely evidence a debt 
representing the premium. Where pre- 
miums are payable in advance and the 
policy and the application constitute the 
contract, the acceptance of the premium 
note instead of cash effects a payment 
of the premium. 

“The term ‘gross premium receipts’ 
means and includes all premiums re- 


ceived whether in cash or by note, which 
effects a payment of the premium. Un- 
der the facts stated, the notes in ques- 
tion effect a payment of the premiums. 
“The premiums have been earned 
when coverage provided in the policy 
has been furnished to the assured, not- 
withstanding the fact the assured fails to 
make the premium note payments.” 





Smrha O. K.s Medical Rider 

LINCOLN, NEB.—Insurance Direc- 
tor Smrha has authorized the use of 
medical reimbursement endorsements to 
automobile liability policies. The order 
is retroactive and applies to endorse- 
ments previously written. 

Mr. Smrha said that the department 
was in doubt about giving approval be- 
cause the Nebraska statute requires an 
application in the case of accident poli- 
cies. It was felt, however, that although 
it is neither liability nor accident cover- 
age, there is a public demand for the in- 
surance, that it covers a reasonable haz- 
ard, and that it will tend to diminish the 
number of border line cases and nuis- 
ance actions. 





R. H. Loring, for some time claim ad- 
juster in southern Indiana for the Lib- 
erty Mutual, has been named deputy 
commissioner of the Indiana securities 
commission. 





Ohio 


Casualty Agents 


FIND 
Profitable Lines 


TO PROMOTE 


AUTOMOBILE 


PLATE GLASS 


GENERAL LIABILITY 
BURGLARY AND ROBBERY 
FIDELITY BONDS 


% Here are policies which can pay you an 
extra profit. Ohio Casualty policies are 
complete and broad in coverage. When you 
sell Ohio Casualty you have more to offer. 
Second you have the peak of home office 
cooperation. This enables you to give your 


assured more for his money 


broad 


coverage . . . better service. 


If you want to know more about 
Ohio Casualty Policies, write 


* 


THE OHIO 


CASUALTY 


INSURANCE COMPANY 


Home Office - 


~ Hamilton, Ohio 














24 CASUALTY 


HteNATIONAL UNDERWRITER 








November 28, 1940 





Outlines Simplicity 
of Aviation Cover 


If there is any group of underwriters 
who can appreciate the simplicity of avi- 
ation insurance it should be the casualty 
underwriters, who are always wrestling 
with an armful of manuals, said E. L. 
Stephenson, manager Chicago office As- 
sociated Aviation Underwriters, while 
speaking to the Casualty Underwriters’ 
Club of Chicago on aviation insurance 
and rates. 

It isn’t much of a job to be an expert 
on plate glass coverages, and the avia- 
tion field is not much more difficult, he 
claimed. In fact, anyone who under- 
stands automobile insurance will have 
no difficulty with this line. 

Public liability on airplanes is like lia- 
bility on automobiles except that the 
passenger hazard is covered separately. 
Passenger liability is figured at so much 
per seat, excluding crew seats, and these 
liability coverages can be written on an 
hourly basis—that is, so much per hour 
of flying. The non-owner pilot's liabil- 
ity covers any ship the pilot flies at the 
rate for one plane, much the same as a 
named driver automobile policy. 


Hulls on Percentage Basis 


For hull policies, there are three uses 
of aircraft, private business and pleasure, 
commercial, and commercial including 
instruction, as well as two classes of air- 
craft, light and heavy. All hull cover- 
ages are written on a percentage basis. 
An all risk is just what the name im- 
plies, and a comprehensive is a named 
perils policy. When the term “in flight” 
is used, it means from the beginning of 
the take-off run to the end of the land- 
ing run. A deductible on a hull policy 
is similar to that on an automobile pol- 
icy, or it may be a deductible of 10 per- 
cent of the value of the ship, usually at 
a minimum of $100 and a maximum of 
$1,000. 

Mr. Stephenson also listed many other 
coverages, among them, compensation, 
figured on a payroll basis, based on a 
fixed daily wage, to the premium being 
added a surcharge for each flying hour; 
employer's aviation indemnity, which is 
a great deal like a group accident policy 
and sold to firms that have a number of 
employes riding the domestic airlines, 
the employer, as the beneficiary, paying 
the money over to the heirs of the de- 
ceased employe; and comprehensive avi- 
ation accident, which is commonly sold 
to pilots, student pilots and passengers 
in private airplanes, covering death and 
disbursement, and medical reimburse- 
ment. 

In closing, he went into technical de- 
tails on the policies and warned that 
they are not standardized and change 
very rapidly. It is a comparatively new 
branch and too early to attempt stand- 
ardization of the forms, he said. 





Fears of Federal 
Moves Discounted 





(CONTINUED FROM PAGE 3) 


which fer several years had been plagu- 
ing Europe. 

The vast resources of the insurance 
companies will be an important factor in 
sustaining the country through the 
period of uncertainty which will follow 
the war, when international trade wiil 
be at a low ebb, domestic industry will 
have to re-orient itself to peace-time 
operation and taxes will be high. 

The tax situation will be one of the 
most important subjects to come before 
the new Congress next year. New taxes 
may be imposed, existing levies may be 
increased and the suggestion will be made 
that the tax exemption be removed from 
government issues. Seriously affecting 
the insurance: industry, the taxing of 
governmental issues is probably the most 
important feature of the tax situation 
which company executives are watching. 


Directors Liability 
Discussion Planned 





(CONTINUED FROM PAGE 17) 


present agitation for directors and offi- 
cials liability indemnity. 

The American Management Associa- 
tion made a survey in preparation for 
the meeting in Chicago and it was re- 
vealed a large number of manufacturing 
concerns believe there is a need for this 
type of coverage. 

Among the 118 companies reporting, 
of which the large majority were indus- 
trial and manufacturing concerns, 14 
companies replied that they have al- 
ready made provisions for indemnifica- 
tion of directors through the companies’ 
own resources. An analysis of these 14 
companies shows that seven are manu- 
facturing concerns, ranging in size from 
$9,000,000 to $100,000,000 in assets; 
three are utility companies; two are en- 
gaged in retailing; one in transporta- 
tion and one in mining and smelting. 
Several in this group explained that 
they have provided for indemnification 
for directors because of new security 
issues for which SEC registration state- 
ments are required, and such indemni- 
fication is frequently limited to claims 
based on untrue registration statements. 

“If the company provides out if its 
own funds for the indemnification of its 
directors,” the report comments, “it as- 
sumes a certain measure of this risk, 
depending on the conditions under 
which it agrees to furnish protection. 
Although no special reserves or insur- 
ance funds are set aside for this pur- 
pose, in a sense the company becomes 
a self-insurer for this risk.” 


How Much Insurance Is Needed? 


The question on how much insurance 
is needed to protect a company and its 
directors against the risk of suits elic- 
ited a wide range of suggested amounts. 
With little actual experience to guide 
those who estimated the possible extent 
of the hazard, this wide spread of esti- 
mated figures was to be expected. 

“Beginning with a figure of $10,000, 
the amounts proposed climbed to $40,- 
000,000 and one reply suggested an un- 
limited policy. The difficulty of making 
an intelligent estimate is evidenced by 
the fact that only 49 companies an- 
swered this question. Of this number, 
four suggested a policy of $10,000, six a 
policy of $25,000, seven a policy of $50,- 
000 and 13 a policy of $100,000. Only 
nine of the 45 companies consider it 
necessary to insure for amounts in ex- 
cess of $500,000. With one exception 
those who suggested larger amounts 
have assets of more than $10,000,000.” 








However, there is no likelihood that 
the taxation of government issues will 
be made retroactive, and in all probabil- 
ity the interest rate will be increased to 
absorb part, at least, of the tax, so that 
government bonds may not be made so 
unattractive as to scare off investors. 

Currently, much interest surrounds 
the Walter-Logan bill, providing for 
judicial review of decisions and orders 
of quasi-judicial government agencies, 
aimed chiefly at the Securities & Ex- 
change Commission. The Walter-Logan 
bill was passed Tuesday, but it is expect- 
ed that President Roosevelt will veto it 
and it is not believed there is sufficient 
support in this Congress for its passage 
over his veto. But the bill may be re- 
vived in the next Congress, and its 
chances then will depend upon the 
strength of the administration among 
the new Democratic members who are 
about to take their seats. 

But, while there is a feeling of con- 
fidence that the worst may be over, it is 
stressed in all quarters that the future 
attitude of the administration toward in- 
surance will be dictated largely by com- 
ing events and the personality of the 
men upon whom the President next year 
will rely upon for advice. No one can 


guess what is coming—he can only wait 
and watch. 





New Bay State Commissions 


The casualty acquisition conference 
has amended its rules on compulsory au- 
tomobile liability insurance for Massa- 
chusetts. 

In territory 1-9 (statutory), the gen- 
eral agent gets 12 percent; regional 8 
percent; producer 7 percent. For 10-53 
(statutory), the rates are 12, 10 and 8; 
54-76 (statutory), 12, 11 and 10; 1-76 (ail 
other coverages), 25, 20 and 17%. 

The rate of commission on guest occu- 
pant upon the ways premiums for 1941 
has been increased to 25 percent to gen- 
eral agents, 20 percent to regional, and 
17% percent to brokers and local agents. 

The rates of commission are to follow 
the car, as a car garaged and used in ter- 
ritory 76 will take a 10 percent commis- 
sion, even though the producer involved 
is a Boston broker or agent. 

Commissions on public passenger car- 
rying vehicles and long haul trucking 
risks are the same except for 1-76 inc. 
(all other coverages), they are 15, 10 
and 10. 





Discuss School Treasurer Rates 


MINNEAPOLIS — The Minnesota 
Surety Association at its last meeting 
discussed further the subject of school 
treasurer bond rates, to which some crit- 
icism has been raised by school officials. 

A Christmas party will be held the 
evening of Dec. 17. At noon there will 
be a luncheon followed by a brief busi- 
ness meeting. Frank St. John, Hartford 
Accident, St. Paul, is in charge of ar- 
rangements. 





G. D. McCeney, resident engineer Lib- 
erty Mutual, addressed the Chattanooga 
Engineers Club on “Open to Infection.” 


The Oklahoma City Casualty & Surety 
Association will open its season Dec. 9. 
Roy Van Wagenen is president. 
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Glimpses of Insurance in 
Time of World Warfare 


(CONTINUED FROM PAGE 4) 





be taken into consideration in calculat- 
ing rates. 

War conditions have increased com- 
mittee work. One of the most valuable 
insurance committees is the investment 
protection committee of the British In- 
surance Association. The government 
has found much help from these insur- 
ance Organizations. 

Mr. Simpson estimates that there 
are about 10,000 mean from composite 
insurance companies in the armed 
forces. That is between 25 and 30 per- 
cent of total male staffs. Practically 
all men between the ages of 20 and 30 
are already in uniform and many more 
outside these ages. Insurance, he ob- 
served, is a reserved occupation above 
age 30. The reason is that insurance 
companies are important contributors to 
the national revenue at home and are of 
substantial practical assistance in help- 


ing to provide foreign exchange. He 
estimated that the insurance foreign 
exchange is well over £10,000,000 an- 


nually. 

Increased demand for merchant ships 
is causing continuous increases in their 
value. These are being reflected in 
higher insurance values per ton, neces- 
sitating increased marine insurance rates. 
Collisions are more frequent and serious 
and repairs reflect the rise in costs in 
labor and materials ashore. 

Close collaboration with the govern- 
ment war risk office has entailed much 
additional work for marine insurance. 
The services of the Liverpool and Glas- 
gow salvage associations are more valu- 
able to shipping than ever before. 


Motor Insurance 


In motor insurance, he mentioned the 
reduction in the number of private cars 
on the road due chiefly to gasoline ra- 
tioning and the serious increase in the 
total number of fatal accidents. In the 
12 months ending September, 1940, there 
were 8,347 compared with 6,628 in the 
year preceding. He suggested that this 
is an opportune time to revise the sys- 
tem of automobile insurance rating. 

Exchanges of reinsurance treaties 
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SOURCE OF FIGURES: “UNITED STATES FOREIGN TRADE DURING THE 
FIRST YEAR OF THE EUROPEAN WAR”, DEPARTMENT OF COMMERCE 





This chart was prepared by the Ma- 
Tine Office of America and relates to 
the foreign trade situation, as com- 
mented upon in last week’s edition by 
Gantent S. D. McComb of the Marine 





have been sharply interrupted. The loss 
of the business in enemy-occupied coun- 
tries is cause for great regret. British 
insurance companies’ investments in 
Europe are comparatively light and the 
freezing of those investments is less im- 
portant than the loss of insurance busi- 
ness. Good will and connections built 
up carefully over a long period are a 
serious loss. Unfortunately for the pur- 
pose of trading with the enemy legisla- 
tion, these friends are classified as tech- 
nical enemies. 

Mr. Simpson declared that a wide- 
spread process of world impoverish- 
ment is taking place at a rapid rate. 
When the war is over, he declared, the 
world will be considerably poorer and 
the standards of comfort will be mate- 
rially reduced. This should apply in a 
lesser degree to the British Empire and 
the United States, he said. 


Foreign Acceptance 


After the fall of France, Mr. Simpson 
observed, doubts were expressed as to 
whether British companies would be 
able to meet their overseas obligations. 
Finance regulations were quoted by 
competitors against British companies 
and demands were encountered for for- 
eign deposits and for policies in cur- 
rencies other than sterling. The British 
government has been most helpful, and 
assurance was forthcoming that foreign 
exchange would be available to fulfill 
Overseas contracts. Some business has 
been inevitably lost, but the percentage 
is small “and the unstinted admiration 
of the marvelous single-handed stand 
that this country has put up against the 
forces of aggression must cause any 
who had any doubt about our stability, 
or removed business from British com- 
panies on that score seriously to regret 
their lack of faith in us and in our in- 
stitutions.” He expressed appreciation 
especially to Superintendent Pink of 
New York for “his timely public utter- 
ances, clear views and fairminded atti- 
tude.” 

Mr. Simpson recalled that in an ad- 
dress in November, 1938, he voiced the 
opinion that the British government 
should maintain payments, even token 
payments, on its debt to the United 
States. This would have kept open to 
Great Britain the American market for 
loans. “Perhaps it is not too much to 
hope that, nothwithstanding our failure 
to keep up our payments, the Johnson 
act may be repealed. This would enable 
us to purchase still further essential war 
equipment in America.” 





Fictitious Fleet Warning in Utah 


SALT LAKE CITY—Commissioner 
Neslen of Utah has issued a bulletin 
that he will no longer tolerate violation 
of the Utah statutes prohibiting the writ- 
ing of fictitious fleets and that he will 
take action against offending companies 
as well as agents. 

“We are going to expect that con- 
panies take more responsibility in these 
matters than has been manifest in the 
past instead of making the local agent 
the responsible party,” the commissioner 
stated. 





I F. Lewis Is Advanced 


I. F. Lewis has been appointed assist- 
ant accident and health manager of 
Aetna Casualty at the William Street of- 
fice, New York. He has been with the 
company 20 years. 





Would Bolster Kentucky Law 
Commissioner Goodpaster of Ken- 
tucky in his annual report, announces 
that he expects to submit recommenda- 
tions for the 1942 assembly for strength- 
ening the requirements for admission of 
companies in Kentucky. He stated that 
no insurer, either domestic or foreign, 
has failed to meet any of its obligations 
in Kentucky during the last two years. 
The department has scrutinized every 
application for entry carefully and has 
denied authority where it was convinced 
that the company should not be ap- 
proved. The department has been criti- 
cised as being arbitrary, he declared. 


——— 
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COMPANIES 


Report Is Made on 
Casualty Mutual, Chicago 


The Illinois department has issued its 
report of the examination of the Cas- 
ualty Mutual, 208 South LaSalle street, 
Chicago, as of Dec. 31. It writes work- 
men’s compensation and occupational 
disease. Its assets are $214,281, claim 
reserve $32,004, premium reserve $7,669, 
net surplus $60,762. It is licensed in 
Indiana and Illinois. E. E. Hielscher, 
secretary and treasurer, and R. T. Luce, 
vice-president, are the two main oper- 
ating officers. Ninety percent of all 
compensation and occupational disease 
liability is reinsured in London Lloyds. 
In addition catastrophe reinsurance is in 
effect with the same carrier. 

The business is acquired through ap- 
proximately 200 agents, their commis- 
sion basis ranging from 10 to 17% per- 
cent. Its premiums last year were 
$29,903 and total income $69,769. Its 
losses were $23,456, total disbursements 
$83,790. It formerly wrote automobile 
insurance and had to clean up a con- 
siderable number of losses. The report 
says that losses are settled in ac- 
cordance with policy contracts and in 
conformity with the workmen’s com- 
pensation laws and rules of practice and 
procedure as promulgated by the Illinois 
Industrial Commission. 








Report on Highway Mutual 


The Illinois department has released 
its report on the Highway Mutual Cas- 
ualty, 330 South Wells street, Chicago, 
the examination being as of May 31. Its 
assets are $172,096 and net surplus $81,- 
495. Its mortgage loans are 8.2 percent 
of the assets, bonds 36.6, stocks 2.9, cash 
29.9. The two main operating officials 


are H. V. Gralnek, treasurer, and R. G. 
Horwitz, secretary. It is licensed in IIli- 
nois and Indiana. It writes chiefly 


workmen’s compensation and employers 
liability. Rates used deviate approxi- 
mately 10 to 15 percent below National 
Bureau manual. The company’s busi- 
ness is acquired through licensed agents 
and brokers. Its premium income for 
the five months was $71,601, total in- 
come $97,071, losses $27,869, total dis- 
bursements $58,555. Its loss reserve is 
$32,821 and premium reserve $51,807. 





An extra dividend of 40 cenis will 
be paid by the Hartford Steam Boiler 
Dec. 2 to stockholders of record Nov. 





Credit Ment eee: 
to Stop the Leaks 


(CONTINUED FROM PAGE 17) 


the plant in which such operations are 
conducted. It protects the raw materials 
and the finished articles. It prevents un- 
foreseen losses from liability claims and 
from dishonesty of trusted employes. It 
enables an organization to withstand 
the financiai shock which may be in- 
curred through the death of a principal. 
Insurance imposes a bulwark between 
bus siness operations and the hazards 

which endanger profits. “Coverage” in- 
surance affords, he said, protection 
against losses from human frailties, nat- 
ural disasters, raw materials, finished 


articles, dishonesty of trusted employes 
and the death of a principal. 

Of all persons who are concerned with 
greater safety in business, there is no 
group which has more at stake than the 
credit managers, whose judgment must 
of necessity be sound. On this group, he 
said, rests the responsibility of develop- 
ing a sound credit program. They guard 
the nation’s profits. 

Mr. Hall recommended four tools to 
be used for “coverage” as follows: 

1. Select or find a competent judge 
of insurance purchaser’s requirements. 
Choose agents or brokers who have a 
definite knowledge of their business 
field. 

2. Use the most recent development 
in the insurance field, insurance survey 
or analysis of risks. It brings weak 
points to light and leads to assets pres- 
ervation through full realization of pos- 
sible losses. 

3. Make use of “insurance statement 
form” adopted and recommended by the 
National Association of Credit Men. 

4. Realize that “Credit and Insur- 
ance” are inseparable twins of the eco- 
nomic world and the present and future 
need cooperation, one with the other. 





Message on Compensation 
from Veteran of 50 Years 





(CONTINUED FROM PAGE 17) 


proportion of contested claims. Pre- 
employment examinations would not 
eliminate all such claims, but would elim- 
inate many of them, and thereby benefit 
both the honest claimant and the em- 
ployer. At the present time, rates are 
not loaded for the expense of such exam- 
inations by the insurance carrier; the 
employer hesitates to incur the cost of 
such examinations, as he can procure his 
insurance without such expense. Much 
can and should be done by the insurance 
industry to educate both employer and 
employe to the advantages of pre-em- 
ployment examinations. 


Bituminous Casualty Record 


“Again retrospective rating offers an 
opportunity to secure the cooperation of 
the employer. Pre- employment exami- 
nation would eliminate a portion of ques- 
tionable claims, reduce the cost of 
claims, and thereby reduce the ultimate 
cost of his insurance. 

“The Bituminous Casualty Corpora- 
tion has specialized in workmen’s com- 
pensation insurance for more than 23 
years. For 15 of those years, its busi- 
ness was confined to the insuring of 
coal mines, considered by many compa- 
nies the most difficult and hazardous of 
all classes. To accomplish such results 
as have been obtained, the corporation 
and the management have followed the 
general principles enumerated in the 
foregoing, and such success as has been 
obtained, is due in large measure to 
those practices. 

“If stock insurance companies are to 
justify a continuation of present oppor- 
tunities to carry compensation insur- 
ance, they must convince the employer, 
the employe and the public generally, 
they can do the job better than any gov- 
ernmental agency or mutual insurance 
company.” 


Retains Agency Interest 


Although Mr. Cleaveland now devotes 
almost full time to his work as presi- 
dent and manager of Bituminous Cas- 
ualty he still is a local agent and retains 
a partnership in the Rock Island agency 
bearing his name with which he became 
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associated on his graduation from Knox 
College in 1890. 

The H. H. Cleaveland agency has 
some venerable records when it comes iv 
length of representation of companies. 
New York Underwriters entered the 
agency in January, 1871, and representa- 
tion of Travelers began on Nov. 21, 
1872. 

Likewise, the agency has many inter- 
esting records of continuity of service to 
clients. It has the business still of cus- 
tomers who first placed insurance with 
the agency as far back as the 1870’s and 
many of the customers today represent 
the second and third generation of fam- 
ilies that have been insured with the 
agency. 

Harry W. Cozad in 1905 joined the 
Cleaveland agency, later becoming a 
partner in the business and it was this 
partnership that led into organization of 
Bituminous Casualty in 1917. Mr. Co- 
zad devoted full time to management of 
the company until his death in 1936 
when Mr. Cleaveland succeeded him as 
president. 

Mr. Cleaveland has devoted much time 
to public service, serving on the Rock 
Island school board nine years, and was 
director- of the department of public 
works and buildings of Illinois from 1929 
to 1933. One of his recent and most 
cherished honors is the honorary degree 
of LL.D. from Knox College, conferred 
last June on the golden anniversary of 
his graduation from that school. 


Stages Novel Safety Broadcast 


MINNEAPOLIS—With Thomas G. 
Linnell, Minneapolis general agent, as 
chairman, the Hennepin County Safety 
Council during the Sunday dinner hour 
Nov. 24 broadcast a special traffic safety 
program over a local station. Every 
Minneapolis family was urged to conduct 
a home dinner table safety conference 
in which all members of the family 
would discuss the importance of safe 
driving. Ministers in many of the 
churches called the attention of their 
congregations to the program. 
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WINTERS FOR LOCAL AGEN 


Needs for Inland Marine 
Coverages Cited by Stoll 


In speaking on “Adapting Inland Ma- 
rine Insurance to Modern Business and 
Personal Needs,” H. C. Stoll, manager 
inland marine department Millers Na- 


tional, Chicago, said that today every 
agent and producer must know his mar- 
ket, his companies and his inland marine 
contracts if he is to serve the interests 
of his clients to the very best of his 
ability. 

He said the future of any business de- 
pends upon its continued improvement 
and that local agents all over the coun- 
try are realizing this and consequently 
are becoming more and more acquainted 
with what inland marine has to offer. 

Under personal risks, an important 
cover is the personal jewelry floater. No 
matter how large or small communities 
may be, there are citizens who possess 
valuable jewelry which is subject to a 
great many hazards in addition to or- 
dinary burglary and holdup. 

Clasps break and necklaces become 
lost. Stones fall from rings, jewelry 
tends to disappear mysteriously. The 
jewelry floater takes care of all such 
hazards and nowhere else may they be 
covered. Every assured should carry 
such insurance because losses occur 
daily. Some assured owning valuable 
jewelry hesitate to wear it except on 
very special occasions for fear they may 
lose it or have it stolen. 


Camera Floater Prospects 


Photography as a hobby has grown in 
leaps and bounds for the past several 
years. Camera clubs have prospered. It 
is natural that such property, which at 
times runs into a great deal of money, 
should be protected by a camera floater. 
Mr. Stoll advised: 

“Contact your local camera dealer, 
your local camera club or your friends 
whom you know are following this ex- 
pensive hobby and suggest to them that 
for a few dollars any fear of loss to their 
equipment can be eliminated. 

“Another personal contract is the mu- 
sical instrument floater. Everywhere 
both amateur and professional musicians 
are subject to a variety of losses to 
which their instruments are subject. 
Local bands, school orchestras or pro- 
fessional bands have quite a tidy sum 
tied up in instruments which if lost or 
damaged or destroyed would mean the 
burden of replacing them or the loss of 
income for being without them. 

“Then there is the personal effects 
floater, which is some times called the 
tourist baggage policy. Ordinarily this 
was intended to cover personal effects 
and all baggage when your assured took 
a vacation. This is subject to a great 
many hazards of transportation, burg- 
lary, theft, disappearance, etc., and the 
logical way to protect such property is 
through the personal effects floater. 

“Perhaps the most important policy 
which the inland marine field offers to 
the individual is the personal property 
floater. 
all risk on all personal property in all 
situations and under nearly every con- 
dition. It is world wide and conse- 
quently it must be very flexible and 
flexible it is. 

“It is a contract which should be 
offered to every assured of good moral 
character. The average individual thinks 
only of losses which can occur to his 
Property from fire, burglary, theft and 
one or two other hazards quite common. 

ore losses occur, however, from the 


The policy covers practically’ 


hazard of mysterious disappearance or 
by accidental means than from any other 
cause. When you propose such a con- 
tract to your client you are fulfilling his 
every need for personal property in- 
surance. Further than this, you are 
eliminating the possibility of another 
agent taking away one of your best risks. 


Commercial Risk Opportunities 


“The opportunity for an agent to fur- 
nish unusual coverages on business or 
commercial risks through inland marine 
is quite apparent. In the old days con- 
tractors used to have several picks and 
other miscellaneous tools which were 
used by laborers, while today we have 
large concrete mixers, steam shovels 
and a good many other types of heavy 
machinery, all of which are valuable and 
all of which should have insurance to 
cover the various hazards to which such 
properties are exposed. The ordinary 
fire and tornado policy is not sufficient 
to meet these requirements because such 
hazards of flood, explosion, landslide, 
collapse of bridges and a good many 
others, are just as important and should 
be as fully covered under an insurance 
policy because the possibility of loss is 
just as great, if not greater.” 

Mr. Stoll brought out that during the 
last 15 years a great volume of business 
has been made possible by finance com- 
panies who finance the sale of all types 
of property on the monthly payment 
plan. This has created a need for insur- 
ance on such property. 

The local radio dealer, the refrigera- 
tor dealer or any dealer who is selling 
merchandise on the deferred payment 
plan, should be solicited right away for 
a policy which will protect his unpaid 
balance on merchandise in the hands of 
customers if such merchandise is lost 
or damaged. This is the installment or 
deferred payment contract. It provides 
coverage for property wherever it may 
be and in most instances can be ar- 
ranged to meet the individual require- 
ment of the dealer and to protect the 
interests of not only the seller but the 
purchaser as well. The flexibility of this 
policy, together with the coverage made 
possible, have not been adequately cov- 
ered under other forms of insurance such 
as fire or burglary. 


Bailee Customers’ Policy 


The bailee customers’ policy is one 
which has fulfilled a definite need for 
cleaners and dyers, laundrymen and/or 
rug cleaners. 

Other commercial risks, such as the 
department store floater, which insures 
the merchandise which department stores 
are delivering about cities and towns to 
their customers against practically any- 
thing which may happen to it while it 


is in transit; exhibition floaters, which 


cover various types of property on ex- 
hibition for certain periods; the installa- 
tion floater, which covers certain prop- 
erty such as air conditioning, heating 
and plumbing equipment while being in- 
stalled in buildings or on premises; the 
physicians and surgeons instrument pol- 
icy, which covers such property which 
the doctor usually carries with him on 
his visits back and forth from his home 
to the hospital and his office; the mor- 
tician’s equipment floater, which covers 
his portable chairs and other equipment 
wherever it may be; or the radium pol- 
icy, which insures radium, one of the 
most valuable of minerals in existence, 
against practically everything that can 


happen to it, and a good many other 
inland marine risks of a commercial na- 
ture can be had for sale. 

“The next time an inland marine field 
man from your company calls upon you, 
give him a few hours of your time and 
have him discuss in detail the particu- 
lar types of inland marine coverage 
which you feel you would like to know 
more about,” Mr. Stoll advised. 





“No matter how small or how large 
the city or town from whence you came, 
there are a good many risks which are 
written now under specific types of pol- 
icy. If you have not already in your 
mind right now a small list of prospects 
to whom you can suggest some of the 
coverages which I have outlined, review 
your records and I am sure that you 
will be able to find some among them.” 





Hospitals Are Prospects 
for Many Types of Cover 





That it would be advantageous for 
agents to be thoroughly aware of the in- 
surance possibilities of hospitals was 
brought out by I. R. Lashins, C. P. A., 
New York City, in an address before the 
New York Conference on Hospital Ac- 
counting, United Hospital Fund. 

He said that today the types of insur- 
ance required by and available to hospi- 
tals are numerous. In addition to fire 
cover, hospitals are prospects for: 

Compensation insurance, which is an 
insurance requirement imposed by law 
upon employers whose employes may 
sustain injuries during the course and 
scope of employment. 

General public liability, which indem- 
nifies for loss against claims resulting 
from accidents on hospital premises, 
sidewalks or adjacent ways. 

Employes fidelity, a form of blanket 
bond covering in one sum all employes 
embraced therein and protecting the in- 
sured against loss of money caused by 
larceny, theft or forgery. 

The four types of ambulance insur- 
ance, i. e., collision, public liability, prop- 
erty damage and fire and theft. 


Other Kinds Needed Also 


In addition, various other kinds of 
insurance are in some cases as much 
needed as those mentioned. The cover- 
age depends upon the particular needs of 
the institution and the policies of its 
governing board. These include mal- 
practice, elevator, radium, plate glass 
and the loss of patients’ property. 

Policies, such as ambulance collision 
and boiler insurance, can be obtained 
with deductible clauses. Under the de- 
ductible clause the amount specified, for 
example, $50, is first deducted from any 





loss and the excess is the claim payable 
by the insurance company. The advan- 
tage of the deductible coverage policy is 
that it carries a much lower premium 
than a full coverage policy and yet af- 
fords protection in case of serious dam- 
age. 

In speaking of insurance rates, Mr. 
Lashins said that it is important to re- 
member that while stock company rates 
may be higher for the same type of risk 
offered by the mutual company, the as- 
sured does not pay an additional assess- 
ment for liability based on the experi- 
ence of accepted losses. 


Controversial at Settlement Time 


Emphasizing that fire insurance is one 
of the most important types of cover- 
ages he said that it is also the most con- 
troversial at the time of settlement. 

“Invariably a difference of opinion 
arises on the fire loss claim between the 
assured and the company,” he said. 
“When a loss occurs, whether it is par- 
tial or total, the question of actual cash 
value or the replacement value of the 
property at its purchase prior to the 
fire is the factor. 

“A method used in arriving at this 
value is that of taking the original cost 
plus the improvements subsequently 
made less the depreciation. Due allow- 
ance is also made in accordance with the 
replacement clauses where any increase 
or decrease in current costs of material 
and labor occur.’ 

He said the answer to preventing con- 
troversy is an independent appraisal, 
holding that such appraisals take into ac- 
count that valuation is based upon com- 
petent experience and becomes a basis 
for the insurance coverage required. 








Coverage Tailored to Fit 
Risk at Buyer's Demand 


The trend toward insurance “tailor 
made to fit the risk” has been brought 
about by buyers, F. A. Brinkman, Kan- 
sas City manager National Surety, told 
the Insured Buyers Conference of the 
Associated Industries at St. Joseph, Mo. 
In his discussion of the new comprehen- 
sive dishonesty, disappearance and de- 
struction policy, Mr. Brinkman stated 
that forms today have been so extended 

“that it is possible with a few policies 
to provide for all of the insurance needs 
of the average concern. More and more 
thought is being given to analyzing the 
needs of buyers and designing coverages 
to fit those needs.” 


Protection for Abstractors 


For instance, “recently, the American 
Title Association was looking for a form 
of coverage to protect abstractors 
against loss due to the destruction of 
records from any cause. The valuable 
papers destruction policy filled the bill 
to a certain extent, but did not give all 
that was desired. Conferences between 
abstractors and company men gave each 
group a thorough understanding of the 





other’s problems, with the resuit that a 
special form is now available to ab- 
stractors which has the recommendation 
of their national association.” 

“One of the most serious things that 
insurance companies have had to deal 
with for years have been losses which fall 
just a little bit short of being covered 
under any one of several policies carried 
by an assured. A good example is a 
theft loss from a safe where there is no 
evidence of forcible entry into the safe. 
The average business man who carries 
burglary insurance feels that he is cov- 
ered for that kind of loss and is greatly 
disappointed if a theft loss is not paid. 
The standard mercantile safe policy re- 
quires visible evidence of forcible entry 
into the safe before a loss is covered. 
The comprehensive covers this kind of 
loss,” Mr. Brinkman said. 





T. C. Morrill to New York 


Thomas C. Morrill, who has been as- 
sistant to Vice-President Ray Smith in 
the Chicago office of A. M. Best Co., 
is being transferred to New York as 
associated manager of the casualty 
partment. He is a talented young man. 
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Michigan Agents’ Executive 
Committee Meets Dec. 3 


LANSING, MICH.—The executive 
committee of the Michigan Association 


of Insurance Agents will meet here 
Dec. 3 for the first session since the an- 
nual meeting in September. D. A. 


Forbes, Grand Rapids, the new presi- 
dent, called the session. 

The executive committee will be 
asked to set up an advisory committee 
to credit men and an automobile insur- 
ance study committee. The latter group 
probably will consider 1941 legislation, 
particularly compulsory automobile in- 
surance. Automobile finance problems 
as they pertain to insurance also will 
be taken up by the new committee. The 
1939 legislature in revising the laws 
included a somewhat ambiguous provi- 
sion seeking to prevent automobile deal- 
ers from serving as insurance agents. 
The Michigan department has been 
working for some months on a rule re- 
vision in an effort for a_ satisfactory 
adjustment of this situation. 

Constitutional changes are to be con- 
sidered by the committee, designed to 
provide a more democratic method of 
choosing the executive body, with each 
zone nominating its own committee 
member, and to set up a new advisory 
committee consisting of all past presi- 


dents. The immediate past president, 
W. A. Doyle, Highland Park, is a 
member of the present committee, 


whose only new member this year is 
P. W. Worgess of Battle Creek. 

The mid-year meeting, like last 
year’s, is to take the form of a short 
course, giving somewhat more advanced 
work. 


Wisconsin Officers Confer 
at Racine on 1941 Plans 


RACINE, WIS.—Officers of the Wis- 
consin Association of Insurance Agents 
were the guests of President Grover 
Miller at a dinner here, after which they 
held a business meeting to name an ex- 
ecutive committee and discuss plans for 
the coming year. 

In attendance, in addition to Presi- 
dent Miller, were Vice-presidents Casper 
Wallrich, Shawano; Donald Van Wart, 
Beloit, and W. V. Jackson, Eau Claire; 
August Lutze, Sheboygan, chairman ex- 
ecutive committee; W. F. Koch, Mil- 
waukee, treasurer, and Robert Ebert, 
Milwaukee secretary; and W. B. Cal- 
houn, national councillor. Chosen to the 
executive committee were John Batten- 
burg, Racine; Theodore Johnson, Mil- 
waukee, and Walter Schar, Madison. 

Secretary Robert Ebert reported that 
the song book compiled by the Wiscon- 
Sin association for distribution by local 
agents and boards for community sing- 
ing, is gaining wide attention. 

mid-year insurance school to be 
held at Madison in March will take the 
Place of a mid-year convention. The 
association is cooperating on arranging 
trips to the Underwriters Laboratories 
in Chicago in January by groups of 
Wisconsin local agents, city officials and 
fire departments. Secretary Ebert was 
authorized to make a membership sur- 
vey in the Fox River Valley and the 
Southeastern Wisconsin districts. 





Seek to Compel License Issuance 


COLUMBUS, O.—Counsel for the 
Motorists Mutual and the Republic Mu- 
tual have asked for permission to file 
briefs in the case of the Automobile 
Nsurance Agency and Edward Bernard 
of Cincinnati against Superintendent 
loyd, in which the plaintiffs seék to 


compel the department to reissue their 
licenses. The agency has attacked the 
constitutionality of Section 644 of the 
general code, which provides that no 
person shall procure, receive or forward 
applications for insurance unless a resi- 
dent of Ohio and duly licensed by the 
superintendent of insurance. The sec- 
tion also invests in the superintendent 
the power to determine the suitability of 
various applicants for agents licenses. It 
is the contention of counsel for the 
agency that the section is unconstitu- 
tional because of an unwarranted dele- 
gation of authority in the superintendent 
of insurance. The case was heard a few 
days ago and taken under advisement 
by Judge Leach of the common pleas 
court. 

This is the first time that the ques- 
tion of automobile clubs’ engaging in 
the insurance business, either directly or 
indirectly, has ever been squarely before 
the courts. 


Southern Minn. Regional Rallies 


ROCHESTER, MINN.—Two re- 
gional associations will hold meetings in 
southern Minnesota in December. The 
Southeastern Minnesota regional will 
have a dinner meeting at Spring Valley, 
Dec. 2 and the Southern Minnesota 
group will have a luncheon meeting at 
Owatonna Dec. 17. 

At a joint meeting of these two or- 
ganizations here, Harold Henry, special 
agent Hartford Accident, said broader 
forms and the numerous uninsured risks 
make for a bright future for casualty in- 
surance. Dean Perry, state agent Fire 
Association, said agents get just about 
what they put into the business. Herbert 
G. Knopp, Rochester, presided, and A. 
B. Clark, Winona, conducted a question 
box. A. A. Hirman, president of the 
state association; Frank Preston, ex- 
ecutive secretary, and Clyde B. Helm, 
secretary-treasurer of the Insurance 
Federation of Minnesota, were guests. 


To Have Detroit Office 


In connection with its investigation of 
part time solicitors, the Michigan depart- 
ment intends to open a temporary office 
in Detroit. The department has asked 
the Detroit Association of Insurance 
Agents to assist in the survey. 


Whitbread With Daniel & Henry 


Elliott M. Whitbread has joined the 
production staff of the Daniel & Henry 
Company, St. Louis. He has been in 
the general insurance business with the 
Lawton-Byrne-Bruner agency of St. 
Louis for 11 years and is particularly 
well known in golfing circles, having 
twice won both the St. Louis district 
and the Missouri state golf champion- 
ship. 











Karrer Gets Washington National 


DETROIT — The Karrer agency, 
headed by E. S. Karrer, treasurer De- 
troit Association of Insurance Agents, 
has been appointed general agent of the 
Washington National for life, accident 
and health. 

E. A. Karrer, in the insurance busi- 
ness here 16 years and formerly with 
the Washington National, is manager 
of the new department. 





Project New Detroit Body 


Steps have been taken to organize the 
Detroit Insurance Club which will em- 
brace representatives of all branches of 
the business, including company men and 
agents. Some 160 signatures to petitions 
asking for formation of the club have 
been secured. The intention is ultimately 
to rent quarters in the American Life 


building. The organizers include Carl 
Preston, New Amsterdam Casualty, and 
L. I. McKay, Northern of London. 
Among others attending the organiza- 
tion meeting were K. W. Coleman, 
Travelers; Leo B. Miller, Meserole com- 
panies, W. C. Wood, representing health 
and accident interests; Fred Clifton of 
Marsh & McLennan; Ernest T. Lips- 
comb, American United Life, and L. H. 
Huffman. Mr. Preston was named tem- 
porary chairman. 


Milwaukee Committees Named 


MILWAUKEE—Ralph Martin, presi- 
dent Milwaukee Board, has announced 
his committee appointments. Chairmen 
are: Conference, Val Gottschalk; office 
finance, T. Z. Clayton; legislative, W. B. 
Calhoun; by-laws, L. C. Hilgemann; 
county, T. Z. Clayton; casualty confer- 
ence, T. S. Johnson; educational, R. C. 
Pittelkow; fire prevention and safety, 
Henry Eckstein; publicity, R. J. Schauer; 
public properties, Elson Weil; public re- 
lations, Richard Brandenburg. 


Board to Protect Draftees 


SHEBOYGAN, WIS.—Action has 
been taken by the Sheboygan Board to 
protect the interest of its members who 
may be called into military service. 
Members pledged themselves to renew 
business for the benefit of absent mem- 
bers and to assist in every way toward 
the retention of such business. 


Doremus Slated in Grand Rapids 


Frederick W. Doremus, western man- 
ager of American at Rockford, IIl., will 
address a luncheon meeting of the 
Grand Rapids Association of Insurance 
Agents at Grand Rapids, Mich., Dec. 2. 
There will be a large turnout locally and 
special effort is being made to attract 








agents from nearby places. He will 

talk on “The American Agent.” 

Rathbun Battle Creek Chief 
BATTLE CREEK, MICH.—The 


Battle Creek Association of Insurance 
Agents has elected D. H. Rathbun as 
president, replacing Claude Heidrick of 
the Percy W. Worgess agency. Other 
new officers are: Vice-president, Ver- 
non J. Sharp; treasurer, Harry M. Shell, 
and secretary, Ida M. Leach. All of 
these officers operate their own agen- 
cies. 


Revise Utility Board Schedule 


The Kansas City, Kan., Insurors 
have completed revising insurance on 
the board of public utilities, the busi- 
ness of which is and has been for several 
years prorated among members of the 
local board. In the revision a reduction 
in premiums was achieved after com- 
pany engineers had checked values and 
coverage thoroughly. Inclusion in the 
general form of a radio tower held down 
premium on this item and gave the 
board coverage it had not had before— 
one example of several produced by the 
revision. In charge of the revision were 
Clarence Lind, S. H. Reynolds and Gil- 
bert Henry. 








Eubank Discusses Coinsurance 

ST. LOUIS—Frank Eubank, St. 
Louis manager Royal, spoke to the As- 
sociated Fire Insurance Agents & Brok- 
ers of St. Louis on “The Coinsurance 
Clause and the Net Insurable Value of 
Property.” 


Coursolle Minneapolis Manager 
MINNEAPOLIS — Ralph Coursolle, 
young Minneapolis attorney, has been 
named manager of the Minneapolis Un- 
derwriters Association to succeed P. H. 
Ware, who resigned at the annual meet- 
ing in September. Mr. Coursolle will 
continue the offices of the association in 
the Foshay tower, where they have 











Harry K. Rogers Honored 
in Home Town by Cases 


Case & Son, Rosse and Alex, 
both well known in the National 
Association of Insurance Agents 
for their work on the rural agents’ 
committee, which Alex Case now 
heads, were hosts to members of 
the Kansas Fire Prevention Asso- 
ciation who attended the inspec- 
tion of Marion, Kan. A stag buf- 
fet supper was held with Harry 
K. Rogers, Western Actuarial Bu- 
reau, who was reared and attended 
school in Marion, as guest of 
honor. Other guests included bus- 
iness men and friends of Mr. Rog- 
ers. A number of those present, 
including Alex Case, belonged to a 
Boy Scout troop which Mr. Rog- 
ers organized nearly 30 years ago. 

Mr. Rogers addressed a joint 
Kiwanis Club meeting at noon. 
He also spoke at the schools, be- 
ing introduced by Alex Case, who 
presented prizes to students who 
had won prizes in the annual Fire 
Prevention Week essay contest 
which the agency sponsors. 








been several years. It is understood 
Mr. Ware, who consented to remain as 
manager until a successor could be 
named, will devote his time to his own 
agency and will head the insurance edu- 
cation institute committee of the Min- 
nesota Association of Insurance Agents. 





St. Louis Fire Losses Higher 


Fire losses in St. Louis during the 
fiscal year ending in August were $1,- 
123,953, an increase of $356,970 as com- 
pared with the previous year. The 
heaviest loss month was January with 
$357,480. Fire Chief Conover is asking 
for 50 additional men, new equipment 
and $1,500,000 for new fire engine 
houses. 





New Iowa Table Effective Dec. 1 


DES MOINES—The Iowa depart- 
ment, after conferring with several home 
offices, apreed to make the new Iowa 
short rate table effective Dec. 1, instead 
of Nov. 1, originally announced. 

The change in the date was made 
necessary because many companies 
already had cancelled policies at the 
former rate. 





Mt. Pleasant Agents Elect 


MT. PLEASANT, MICH.—The Mt. 
Pleasant Association of Insurance 
Agents, organized two years ago, which 
has had the same officers for the two 
years, has elected Ralph Crape, presi- 
dent, succeeding C. R. Carnahan. Other 
new officers are: Vice-president, John 
Brian; secretary, Bernard Woodruff, 
and treasurer, Malcomb Wardrop. 





Christmas Party in Dodge City 

The Dodge City (Kan.) Association 
of Insurance Agents is planning a 
Christmas party to which public officials 
will be invited. A well known speaker 
will tell of the advantages of capital 
stock insurance. Laurin W. Jones, pres- 
ident Kansas association, is in charge of 
arrangements. 





Bankers Confer on Insurance 


LANSING, MICH.—An educational 
forum on all forms of insurance per- 
taining in any way to the banking busi- 
ness was conducted here, sponsored by 
the insurance committee of the Michi- 
gan Bankers Association. It was at- 
tended by some 40 bank executives from 
all parts of the state. 

Among the matters given special at- 
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tention were blanket bonds and other 
forms of fidelity coverage on bank em- 
ployes, extended coverage on fire con- 
tracts, credit life coverage, and new 
angles of property insurance pertinent 
to adequate protection of collateral. 


Detroit ‘Phone Directory Ready 


THE NATIONAL UNDERWRITER has com- 
pleted the compilation and printing of 
the 1941 Detroit Insurance Telephone 
Directory and copies are being mailed 
this week. 

A new directory is published annually 
in December and brings up to date the 
names, telephone numbers and addresses 
of those engaged in all phases of the 
insurance business in the Detroit metro- 
politan area. 

Additional copies of the directory can 
be obtained from THE NATIONAL UNDER- 
WRITER’S Detroit office, 1015 Transporta- 
tion building, telephone Randolph 3994, 
or from the Chicago office, 175 West 
Jackson boulevard. 





Pledge Aid to Men in Service 


ST. LOUIS—The St. Louis Associa- 
tion of Insurance Brokers’ board of 
governors adopted a resolution on behalf 
of agents and brokers who enter mili- 
tary, naval or aviation service. The as- 
sociation will help maintain and conserve 
the insurance business of those agents 
affected, and “no unethical attempt will 
be made to disturb or otherwise preju- 
dice” the livelihood of the absent agent 
or broker. 


NEWS BRIEFS 


H. L. Johnson, Moline, Kan., agent 
and cashier of the Exchange State Bank 
saved $600 of the bank’s funds when he 
pushed the burglar alarm button as he 
was herded into the vault by two ban- 
dits. 


The quarterly meeting of the Insur- 
ance Exchange of St. Paul will be held 
Dec. 4. Amendments to the by-laws 
will be considered, one of which would 
reduce the membership fee from $500 to 
$100. 


John A. Johnson, local agent at Pres- 
ton, Minn., and prominent member of 
the Minnesota legislature, is still in a 
Rochester hospital following an automo 
bile accident early this month. It is 
unlikely he will be able to leave the hos- 
pital much before the opening of the leg- 
islature in January. 


W. F. Lynch, who recently retired 
from the local agency business in Mil- 
waukee, where he was associated with 
the Blatz-Kasten Co. agency, and Mrs. 
Lynch are spending the winter at Fort 
Lauderdale, Fla. Mr. Lynch had served 
for 20 years as treasurer of the Milwau- 
kee Board. 


The Cuyahoga County Board of Un- 
derwriters of Cleveland will hold its 
November meeting Thursday of this 
week. R. J. Smith of the Columbus, O., 
office of Corroon & Reynolds will speak 
on the new automobile policy, analyzing 
it from one end to the other. 


The annual meeting of the St. Paul 
Association of Insurance Women will be 
held Dec. 10. A Christmas party will 
follow. 


The St. Paul Fire & Marine Choral 
Club directed by James Allen put on a 
program this week at the Edith Bush 
Little theater in St. Paul. 


E. E. Lake, Medicine Lodge, Kan., 


loc al agent and brother of the late P. L. 


Lake, for years Kansas special agent of 
the St. Paul at Wichita, won his race 
for the Kansas legislature over his 
Democratic opponent by four votes as 
a result of the absentee vote. 

Fred Reed of the Wheeler-Kelly- 
Hagny agency is recovering from an 
appendectomy in a Wichita hospital. 


Hobart Brady of the Swope-Brady 
agency, Wichita, was elected vice-presi- 
dent of the National Real Estate Board 
for the south-central region at the con- 
vention in Philadelphia. 


SOUTH 


Want Enforcement 
of Balance Rule 


ATLANTA—At the recent semi-an- 
nual meeting of the Southeastern Un- 
derwriters Association, it was apparent 
that the managers are concerned over 
the agency balance situation and are 
disposed to insist upon rigid enforce- 
ment of the collection rule adopted 
several years ago. The granting of ex- 
tended credit to delinquent agents, it 
was felt, not only gives an unfair com- 
petitive advantage to the offending 
company, but in the long run may prove 
demoralizing to the local agent. 

Another matter that was discussed 
was the increased loss record of the 
south, the prediction being that the ratio 
for 1940 will exceed that of the preced- 
ing year by at least 5 points. Not only 
have windstorm claims been heavy but 
there have been many fires in expensive 
residences. 

Especially interesting was the assur- 
ance given by Vice-president R. P. 
Barbour that as the outcome of con- 
ferences with representatives of the In- 
land Marine Underwriters Association, 
agreement had been reached regarding 
the writing by the fire insurance depart- 
ments of the comprehensive household 
policy. 

The task now is to decide upon a 
breakdown of the rate pertaining to the 
various coverages involved. 





North Carolina District 7 
Agents Meet at Salisbury 


A regional meeting for District 7 of 
the North Carolina Association of Insur- 
ance Agents was held at Salisbury. J. 
B. Williams, North Wilkesboro, district 
director, presided. S. G. Otstot of Ra- 
leigh, executive secretary, handled details 
of the program. 

President Earl Johnson of the state 
association made an introductory talk and 
outlined the general plan of similar meet- 
ings throughout the state. Mr. Johnson 
and Linton Smith of Raleigh reviewed 
residential burglary and theft policies. 
The economic outlook on insurance was 
discussed by A. J. McDavid of Raleigh, 
state agent New York Underwriters. 

Secretary Otstot reviewed the work of 
the association and its services to mem- 
bers. A review of owners, landlords and 
tenants liability policies was given by 
Reginald Price of Charlotte, vice-presi- 
dent of the state association, and Presi- 
dent Johnson. 

Short talks were made by Commis- 
sioner Boney, J. L. Fletcher, Raleigh, 
manager state workmen’s compensation 
bureau; R. L. Atkins, Raleigh, assistant 
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manager automobile rating bureau, and 
Frank Hodges of Atlanta. 

Frank W. Fuller is district president; 
Louis Harrison, vice-president, and R. 
E. Ramsey, Jr., secretary-treasurer. 


King Refused a Hearing 

NASHVILLE—Ray King, Clarks- 
ville, chairman rural agents committee 
of the Tennessee Association of Insur- 
ance Agents, was refused an opportunity 
to represent stock companies before the 
convention of the Farm Bureau Feder- 
ation by J. F. Porter, federation presi- 
dent. Since it was publicly announced 
that the interests of county mutual fire 
insurance would be heard at the conven- 
tion, Mr. King felt that this request 
was in order. 

Later President Porter denied a sim- 
ilar opportunity to a mutual company 
representative who is seeking to tak: 
on all county fire risks at a special low 
rate. It was indicated at the convention 
that efforts to organize a county mutual 
at Jackson, Madison county, may be 
successful; otherwise President Porter 
has admitted to stock company agents 
that the federation is not making much 
progress in its efforts to form more 
county mutuals. 


Name Dallas Placement Board 
DALLAS—The new placement board, 
which supervises the handling of insur- 
ance on the property of the city, county 
and park board, has been appointed by 
Fred Mallinson, president of the Dallas 
Insurance Agents Association. Members 
are J. W. Lindsley, Jr., chairman; T. A. 


Blakeley, B. F. Harris, R. H. McLarry 
and W. R. Moore. 
The board members serve without 


pay and under the Dallas plan distribute 
insurance premiums equally among 100 
active members of the association. 


Ledsinger, Ewing Open Agency 

ATLANTA—tThe new 
agency of Ledsinger-Ewing, 521 Trust 
Company of Georgia building, has been 
formed by Louis Ledsinger and Merrill 
Ewing, both well known in southern 
insurance circles. The agency will rep- 
resent British General, Capital of Cali- 
fornia, Columbia, Maryland, Piedmont 
Fire and United Firemen’s. 

Mr. Ledsinger has for 22 years been 
with the A. H. Turner Company of this 
city, and before that was with North 
America as an examiner. Mr. Ewing 
has resigned as special agent of the 
Commercial Union group in Georgia, 
which post he has held since 1922. He 
started in the insurance business in At- 


general 


lanta in the old general agency of Je. 
rome & Brown. With the exception 6j 
Columbia, which they will represent in 
Georgia and South Carolina, all of the 
companies are for Georgia only. 


Tennessee Directors to Meet 
NASHVILLE, TENN.—The direc- 
tors of the Tennessee Association of 
Insurance Agents will meet here Deg, 
3. L. P. McCord of Jacksonville, Fila, 
will be present to advise regarding plans 
for a series of schools next spring. He 
will confer with the association’s educa- 
tional committee, headed by Albert Ben- 
nett, Nashville, and plans developed will 
be submitted to directors for approval, 
The legislative committee, headed by 
C. B. H. Loventhal, Nashville, also will 
confer with the board on possible in- 
surance legislation to be presented at 
the legislative session starting Jan. 6 
W. M. Harris of Johnson City, onan 
dent of the association, will preside. 
R. T. Cawthon, secretary of the asso- 
ciation, is scheduled to address the 
Jackson Insurance Exchange Dec. 16, 


Push Oklahoma Stock Council 


OKLAHOMA CITY—At a meeting 
of the executive committee of the Okla- 
homa Capital Stock Insurance Council, 
it was decided to launch an energetic 
drive for new members. A committee 
to work out some suggested changes i in 
ae by-laws was appointed, consisting 
of E. W. Clarke and M. B. Breeding, 
local agents; Tom Earp, Fidelity & 
Guaranty, and Drew Whitehurst, Tray- 
elers Fire, field men. 





Greater Miami Insurance School 


MIAMI, FLA—The Insurance 
Agents Employes Association of the 


Greater Miami Insurance Board for 
several months has been running its 
own insurance school with the class 
meeting each week. E. D. Johnson, as- 
sistant secretary W. H. McGee & Co, 
spoke to the class on “The Personal 
Property Floater.” He has been asked 
to repeat his lecture on this subject 
early next year to the same group. 





Directors Meet at Charlottesville 
Directors of the. Virginia Association 
of Insurance Agents are holding a ses- 
sion at Charlottesville Friday. A num- 
ber of members of the Charlottesville 
board are expected to attend. Heretofore 
all meetings of the directors have been 
held at the association headquarters at 
Richmond. This year it was decided to 
hold two or three meetings outside of 
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Richmond in the interest of improving 
public relations and of increasing mem- 
bership. At each point local agents ‘1 
the city, where the meeting is to be 
held, are invited to be present. 


Wage and Hour Act Discussed 

AUGUSTA, GA.—Following a gen- 
eral discussion on the new wage and 
hour law the Augusta Board decided to 
take no concerted action on its applica- 
tion. Many of the agencies are now 
closing at 5:30 p. m. instead of the usual 
6 o'clock to meet the 40-hour week re- 
quirements, 

To combat a growing collection evil a 
committee is looking into plans whicn 
the organization can adopt to help its 
members improve the situation. 


Aero Opens Atlanta Office 


ATLANTA—The_ Aero Insurance 
Underwriters has opened a branch office 
at 310 Trust Company of Georgia 
building with R. B. Bole as manager. 
Mr. Bole is a graduate of the naval re- 
serve station at Pensacola and since 
1931 has been active in aviation affairs. 
For the last four years he has been in 
the underwriting department of the 
home office at New York. The office 
will specialize in writing of all lines of 
aviation insurance including personal 
accident. 


Atlanta Library Dinner Dec. 4 


The annual meeting of the Insurance 
Library Association of Atlanta will be 
held at a dinner Dec. 4. F. S. Dauwal- 
ter, assistant manager of the National 
Board, will give the main talk on “A 
Pioneer in Public neice 
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Harrison will report as president and 
H. Plant as secretary. Diplomas will 
be awarded to graduates of the insurance 
courses, 
, The Charles A. Bickerstaff prize for 
e highest average made in 1940 went 
- William D. Hughs, Jr., Southeast- 
ern Underwriters Association. 





Move to New Orleans 


John P. DesMarais & Co., general 
agents of Houston, are moving to New 
Orieans, being located at 911 Maritime 
building. The removal will involve no 
change in the method of operation. 


NEWS BRIEFS 


The marriage of Miss Pearl Elsea to 
L.. W. Mades is announced. She is past 
president and one of the organizers of 
the Insurance Women’s Club of Okla- 
homa City and editor of ‘ ‘Smoke Rings,” 
its official bulletin. She is in the office 
of F. F. Thompson, state agent North 
British. 

T. J. Southerland, manager southern 
department of North British & Mercan- 
tile, after attending the semi-annual 
meeting of the Southeastern Underwrit- 
ers Association at Pinehurst, is spend- 
ing some days visiting North Carolina 
agents. He is a member of the execu- 
tive committee of the S. E. U. A. 

About 60 employes of Seibels, Bruce & 
Co., Columbia, S. C., saw the South 
Carolina-Miami football game in Miami, 
Fla., Friday night as guests of the com- 
pany. The Miami office force went to 
Columbia last year when the game was 
played there. Only a skeleton force was 
left to handle business over the week- 
end. 


AND MOUNTAIN 








Manager of Los Angeles 
Exchange in Company Work 


H. W. Holmes has been appointed 
special agent in southern California for 
American Automo- 
bile. He will be as- 
sociated with As- 
sistant Manager 
Frank E. Crosby. 
He was born in 
Arkansas and at- 
tended the Univer- 
sity of Arkansas 
and the business 
school of the Uni- 
versity of Pennsyl- 
vania.e He went 
with Indemnity of 
North America at 
Los Angeles in 
1931 and four years 
later was appointed manager of the In- 
surance Credit Clearing Association at 
Los Angeles. For the past three years 
he has been manager of the Insurance 
Exchange of Los Angeles. His work 
in the Profit Motive Institute, including 
extensive speaking engagements before 
service clubs, has been noteworthy. He 
was especially active in the staging of 
the recent convention of the California 
Association of Insurance Agents at Los 
Angeles. 

Mr. Holmes will join American Auto- 
mobile Jan. 1 


Points to Fertile Field in 
Credit Lines for Producers 


SAN FRANCISCO—In the case of 
the credit man’s firm—the wholesaler, 
manufacturer and jobber, and_ their 
creditor firms—numbering hundreds of 
thousands throughout the nation, there 
is a fertile and undeveloped field of 
Premiums for the insurance companies 
and a gold mine for the agents and 
brokers, said R. J. Mayle, vice- -president 
‘acific ‘National Fire, in a speech given 
before the Insurance Accountants Asso- 
ciation of San Francisco. He was re- 
viewing the results of a survey made 
by the National Association of Credit 
Men which showed that a bare 30 per- 
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cent of the credit men ask that fire in- 
surance be carried by their creditors; 10 
percent check into windstorm coverage 
and only 5 percent are at all interested 
in other lines of insurance. 

Credit losses, for association firms 
other than banks and financial houses, 
run to approximately $600,000,000 per 
year, and it has been estimated that 
over one-half of this figure is blamed 
to inadequate insurance protection. This 
naturally represents only a small por- 
tion of their creditors, consisting as it 
does, of those who have suffered a loss 
by fire, windstorm or other occurrence. 

Credit men are beginning to awaken 
to the fact that it is not extraordinary 
to expect a creditor to be properly cov- 
ered by insurance. He has only to turn 
to the age old practices of financial in- 
stitutions such as banks, building and 
loan associations, better class personal 
loan companies and automobile finance 
companies, Mr. Mayle said. 


“Non-Can” Hearing Continued 

LOS ANGELES — Superior Judge 
Vickers continued to Dec. 2 the hearing 
on the order to show cause why the 
sums allocated to 300 “non-can”’ policy- 
holders of the old Pacific Mutual Life 
by Commissioner Caminetti, as con- 
servator, should not be vacated. 

The policies involved are those of 





Milton Danbom, 69, veteran local agent 
at Red Oak, Iowa, died of a heart attack 
after a brief illness. He had been a 
local agent for 35 years. 
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policyholders that permitted them to 
lapse and those who refused to accept 
the rehabilitation plan. 


Conly to Retire: 
Divorce Phoenix, 


Great American 
SAN FRANCISCO — Clifford Conly, 


veteran Pacific Coast manager of the 
Great American and Phoenix of Hart- 


ford groups and for years one of the 
most active leaders in the fire insurance 





CLIFFORD CONLY 


business, will retire Jan. 1, according to 
a joint announcement issued by W. H. 


Koop, president Great American, and 
George C. Long, Jr., president Phoenix 
group. 


Simultaneously with the retirement of 
Mr. Conly, the joint management of the 
two groups, which has been maintained 
on the Pacific Coast since 1901, will be 
dissolved and separate offices will be 
maintained. 

Who will manage the separate offices 
is still to be announced, but it is gener- 


ally rumored that H. L. Simpson, an- 
other veteran who has been associate 
manager with Mr. Conly, will become 


manager of the Phoenix group, with 


Frank C. Beazley as associate. 
Conly in Business Since 1897 


Mr. Conly has been in the fire insur- 
ance business since 1897 when he joined 
the George H. Tyson general agency as 
office boy. At that time the agency rep- 
resented the German American—now 
the Great American. In 1901 the Phoe- 
nix of Hartford was placed in the office. 
Mr. Conly was advanced from office 
boy to general utility man, became sup- 
erintendent of agents in 1914, assistant 
general agent in 1920, senior assistant 
general agent in 1921 and manager in 
1925, shortly after the death of Mr. 
Tyson. 

A tireless organization worker, Mr. 
Conly has been a pioneer in many con- 
structive movements for the good of the 
business. He has been president of the 
Pacific Board, for many years chairman 
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or a member of the powerful supervisory 
committee of the board, a member of 
the legislative committee and of the laws 
committee of the National Board. He 
also served the board as chairman of 
the executive committee and as vice- 
president. 

In addition he has served on numer- 
ous committees, was one of the organ- 
izers of the Pacific Factory Insurance 
Association, for years chairman of the 
executive committee and now its presi- 
dent. He is also president of the Under- 
writers Fire Patrol, member of the 
advisory committee of the Fire Com- 
panies Adjustment Bureau and_ the 
Pacific Coast advisory committee of the 
Underwriters Salvage Bureau. He has 
also served several terms as chairman 
of the Oregon conference committee. 

In their joint announcement the pres- 
idents of the two groups say that Mr. 
Conly is being retired at his own request. 


Name Connolly in San Francisco 


R. D. Connolly, veteran worker in 
the Insurance Brokers Exchange of 
San Francisco and for the past year 
first vice-president, has been nominated 
for president. The election will be Dec. 
11. Balloting will be in the exchange 
offices in the morning and the results 
will be announced at the annual meeting 
in the afternoon. R. D. Blake has been 
nominated for first vice-president and 
George W. Jones, Jr., for second vice- 
president. W. E. Bouton, E. P. Jones 
and D. B. Wentworth have been nom- 
inated for the board of governors for 
two-year terms and George Czinger and 
W. A. Ullrich have been nominated for 
the arbitration committee to serve 18 
months. Mr. Jones is the retiring presi- 
dent. 

It looks like a complete sell-out for 
the annual Christmas luncheon Dec. 18 
of the Insurance Brokers Exchange, 
according to advance reservations. Elmer 
Gunther, veteran chairman of these 
events, will again be in charge. 

Selection of a new secretary-manager 
has been entrusted to a special five- 
man committee headed by President 
Jones. The committee is expected to 
complete its investigation of some 50 
applications early in December. In the 
meantime, J. Voorsanger, veteran 
member and editor of the exchange’s 
official magazine, is acting secretary. 


Semmelmeyer Talks to Forum 


SAN FRANCISCO — Agency and 
brokerage problems were discussed by 
H. W. Semmelmeyer, manager public 
relations Pacific Board, before the Fire 
Underwriters Forum here. Mr. Semmel- 
meyer emphasized how public relations 
can be developed by the proper attitude 
and efficiency of those engaged in the 
business. 








Montana Insurance Legislators 


HELENA, MONT.—Montana 1941 
insurance legislators include Senators R. 
P. Findlaten, Miles City; F. A. Chad- 
wick, Alberton; J. A. Liggett, Roundup, 
and in the house George O’Connor, 
Fromberg; L. W. Busch, Baker; Ed 
Burke, Jr., Bozeman; John Potter, 
White Sulphur Springs; Ed_ Byrne, 
Galata, and D. A. McMichael, Paradise. 





Oregon State Fund Under Fire 


SALEM, ORE.—The Oregon state 
restoration fund, set up some years ago 
to take care of fire insurance losses’ on 
state-owned property, will be under fire 
again at the legislative session in Jan- 
uary. 

Insurance men have been trying for 
several years—so far without success— 
to persuade the legislature to revise the 
fund setup, or abandon it entirely, par- 
ticularly since the old capitol was de- 
stroyed with a loss of several million 
dollars, and with only a few hundred 
thousands in the restoration fund. 

D. J. Fry, secretary of the Oregon 
state board of control, reports that the 
value of state properties is now $36,- 
811,870, and that there is only $168,115 
in the fund. The state incurred losses 
of $64,471 the first six months of 1940, 


while the state fund increased only 
$8.445 from interest and profits from 
investments. 





Banquet for Accountants on Dec. 20 


The annual banquet of the Insurance 
Accountants Association of San Fran- 
cisco will be held Dec. 20. A cocktail and 
fellowship hour will start at 5:30 p. m., 
with dinner at seven and a floor show 
at eight. W. R. Hay is chairman. 





R. R. Drake of the Cecil B. DeMille 
general agency has been honored by 
being elected president of the North 
Central Kiwanis Club of Seattle. 


EAST 


R. I. Association Offers 
Three First-Year Courses 


PROVIDENCE—The Rhode Island 
Association of Insurance Agents with 
the Rhode Island College of Education, 
in view of the success of the educational 
course on inland marine conducted 
last winter, announces a_ continu- 
ation of this educational program. Start- 
ing Jan. 6 the association will offer ex- 
tension courses which will serve as the 
first year of a three-year fire course, a 
three-year casualty course and a two- 
year course on suretyship. These will 
be followed next year and subsequently 
with a further series on those specific 
subjects, so that the student desiring to 
complete a course in any branch may be 
able to do so. 

Upon completion of an entire course, 
the student is qualified for his final cer- 
tificate issued by the Insurance Institute 
of America, although sitting for the ex- 
aminations is not compulsory. The 
Rhode Island association invites agents 
and their employes in Massachusetts or 
Connecticut, who might find it more 
convenient to attend classes in Provi- 
dence than elsewhere, to enroll for 
courses here. 

The committee on education of the 
Rhode Island association consists of C. 
I. Fisher, G. L. & H Gross, Inc., 
chairman: Henry L. Burdick, Stark- 
weather & Shepley; K. I. Chace, general 
agent; J. F. Hartnett, Rhode Island, and 
R. S. Preston, Spencer & Preston, all of 
Providence. 











Launch Mutual “Ad” Campaign 


BOSTON—A newspaper advertising 
program designed to foster the impor- 
tant contributions insurance makes to a 
state’s economic life has been inaugu- 
rated by the Mutual Fire Insurance 
Association of New England. R. C. 
Baker, executive vice-president, said that 
while the program is planned primarily 
to help increase agent’s commissions, it 
will also serve to enlighten the public 
on the services rendered by agents. The 
program, sponsored by the 23 member 
companies, will appear weekly, except 
during holidays, in 44 Massachusetts and 
11 New Hampshire daily newspapers 
until the middle of March, according to 
Mr. Baker. 





Beveriy, Mass., Board Elects 


BEVERLY, MASS.—The Beverly 
Board has elected the following officers: 
President, C. Lee; first vice-presi- 
dent, Leslie Morgan; second vice-presi- 
dent, G. T. Willmonton;  secretary- 
treasurer, D. W. Nickerson. New board 
members are Edward Gove, Beverly, 
and H. W. Purington, Manchester. 





Mass. Committees Named 


WORCESTER, MASS. — President 
F. R. A. McGlynn of the Massachusetts 
Association of Insurance Agents has 
named his new committees. Chairmen 
are: Finance, Fred R. Smith, Haverhill; 
membership, R. A. Sullivan, Boston; 
conference, Mr. McGlynn; legislative, 
C. W. Turner, Lynn; rural agents, H. 
E. Barnes, Pittsfield; fire prevention, T. 


Worcester; accident pre- 
vention, C. K. Steele, Gloucester; edu- 
cation and public relations, H. R. Pres- 
ton, Springfield; Business Development, 
C. W. Turner; qualification of agents, 
Mr. Steele. 


Eales Heads Washington Club 


Howard Eales, manager of Standard 
Accident, was elected president of the 
Insurance Club of Washington, D. C., 
at the annual dinner meeting. Vice- 
president is Albert J. Phillips, local 
agent; secretary, P. W. Grant; treas- 
urer, J. H. Pumphrey; trustees, D. R. 
Phillips, T. R. Barker and Lee Bowen. 


E. Rabb, Jr., 








Slate Moore as Boston Head 


Harry E. Moore has been nominated 
for president of the Insurance Brokers 
Association of Massachusetts. The elec- 
tion takes place Dec. 5. Henrv S. Brown 
is nominated for secretary; H. D. Brod- 
eric, Albert Cross, C. J. A. Wilson, 
Hamilton Wood and H. P. Williams for 
vice-presidents. 

For members of the executive council 
there were nominated: T. R. Sullivan, 
F. S. Chapman, A. W. Poole, E. M. 
Peters and E. E. Hardy. 





Opens Albany Service Office 

The Atlantic Mutual has opened a 
service office at 90 State street, Albany, 
N. Y., to service the agents and brokers 
in the territory of the Albany stamping 
office of the New York Fire Rating Or- 
ganization. W. M. Wheeler, formerly 
with the North British & Mercantile, is 
in charge. 


NEWS BRIEFS 


B. B. Buck, a broker with the Good- 
ale agency of the Preferred Accident in 
Boston for 30 years, was surprised at his 
home in Newton by a visit of some 80 
members of the office staff and others, 
marking the golden wedding anniversary 
of Mr. and Mrs. Buck. 

Julius Kristeller, Newark agent, and 
his wife will celebrate their 50th wed- 
ding anniversary Dec. 1. 

Howard Francisco has become assist- 
ant to the president of W. A. Schaefer & 
Co., Newark agency. For eight and a 
half years he was in the head office of 
the North British & Mercantile, becom- 
ing an examiner. He then became asso- 
ciated with Lerner Shops as insurance 
manager. More recently he was in the 
local business at Forest Hills, L. I. 

Mrs. C. M. Dempsey, Lynn, president 
Massachusetts Association of Insurance 
Women, announces membership now 
totals 90. Six county directors have 
been named; Worcester, Miss Elmira 
Hall, Worcester; Middlesex, Mrs. L. K. 
Mason, Malden; Suffolk, Miss Ruth 
Hathaway, Boston; Norfolk, Miss J. E. 
Horgan, Canton; Essex, Miss Margaret 
Dinan, Lynn; Bristol, Miss E. A. 
Cooney, Fall River. 


MARINE 


Neon Signs Should Be 
Written with Deductible 


Because of the fragility of neon signs, 
experience is not good on them unless 
written with a deductible clause, which 
is usually $10 on outside lights and $5 
on inside lights. For an all risk cover- 
age, the rate is generally 2 percent on 
outside and 1%4 percent on inside signs, 
except on the south Atlantic and gulf 
coasts, where the rate is higher due to 
hurricanes and windstorms. 

The deductible clause is not manda- 
tory, but if it is to be written at any 
profit at all, it is a necessity, as the 
broad form floater is not a large 
premium producer and the signs are 
easily broken. This, of course, is up to 
the individual underwriter. 

The policy insures against all risks of 
direct loss or damage, except when 











is wear and tear, deterioration 
and/or inherent defect; loss or damage 
while the property is being worked 
upon and directly resulting therefrom; 
loss or damage by artificial currents; 
loss or damage by silver thaw and/or 
extremes of temperature; loss if, at the 
time of loss or damage, there is any 
other insurance which would attach if 
this insurance had not been effected, ex- 
cept that this insurance shall apply only 
in excess and in no event as contribut- 
ing insurance and then only after all 
other insurance has been exhausted; 
loss or damage occasioned by war, in- 
vasion, hostilities, acts of foreign 
enemies; riots, strikes, civil war or com- 
motion, rebellion, insurrection, military 
or usurped power or martial law or 
confiscation by order of any government 
or public authority or risks of contra- 
band or illicit trade. 


Newhouse & Sayre Chicago Move 


The Chicago office of Newhouse & 
Sayre of which L, H. Hawley is man- 
ager is moving Saturday into new quar- 
ters in 1760 Insurance Exchange. The 
new office is double the size of the pres- 
ent quarters. 

Robert D. Thompson, who has been 
with the office for about two years as 
an underwriter, has now been assigned 
to agency duties as special agent for 
Cook County, IIl. 

The territory of western Missouri and 
Kansas has now been placed under the 
St. Louis office, which is a unit of the 
Chicago department. Newhouse & 
Sayre are aviation managers for the 
Employers group and marine managers 
for Home. 


there 








New Pa. Licensing Rules 


Commissioner Taggart of Pennsyl- 
vania announces the approval of the 
rules and regulations affecting the quali- 
fications and licensing of agents and 
brokers, effective Jan. 1. Blanks for ap- 
plications for license will be mailed to 
companies, associations and exchanges 
about Dec. 5, and they will supersede 
present blanks. Copies of the regulation 
will be distributed a few days later. 

The examinations of agents and brok- 
ers will follow the plan now in vogue, 
but dates are changed as follows: 1st 
Saturday in month, Philadelphia; 2nd 
Saturday, Johnstown, Hazleton and 
Erie; 3rd Saturday, Pittsburgh and 
Scranton; 4th Saturday, Harrisburg and 
Williamsport. 








OUR SEAL is a hallmark of sound 
underwriting and world-wide service 
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INSURANCE EXCHANGE BUILDING - 
Offices in Principal Cities 





All Classes of Ocean and Inland Marine Insurance 
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United States Fire Insurance Co ; . . Organized 1824 Richmond Insurance Co 

The North River Insurance Co Organized 1822 Western Assurance Co., U.S. Branch 
Westchester Fire Insurance Co P . . « Organized 1837 British America Assurance Co., U.S. Branch 
The Allemannia Fire Insurance Co. of Pittsburgh . . Organized 1868 Southern Fire Insurance Co., Durham, N.C 


Organized 1836 
Incorporated 1851 
Incorporated 1833 
Incorporated 1923 











In this month’s North America national advertising, the 
White Fireman again points out “the advantages of preventing 
fire as well as being prepared to fight it when it occurs.” 

Illustrating the point is the case history of a woodworking 
plant, whose owner was uréged to install a blower to remove the 
shavings which constituted a fire hazard, and thus achieved a 
worth-while reduction in his fire insurance rating. The reader 
is reminded, of course, that the services of the White Fireman 


are available through North America Agents. 


See our full-page advertisement 
in the December 2nd issue of Life. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 


INDEMNITY INSURANCE CO., of NORTH AMERICA 
Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $71,000,000 
Losses paid since organization, over $447,000 000. 











